
VILLAGE OF DOWNERS GROVE
Report for the Village 

SUBJECT: SUBMITTED BY:

Extension of Protected Self-Insurance for Property, Casualty and 
Excess Liability Coverage through 12/31/21 and Agreement with 
The Owens Group 

Enza Petrarca
Village Attorney

SYNOPSIS
A motion is requested for the renewal of the re-insurance for property, casualty, cyber, law enforcement, 
excess workers compensation, excess liability and attorneys professional liability coverage for the Village, 
effective 12/31/20 through 12/31/21.

A resolution has also been prepared authorizing execution of an agreement between the Village and The 
Owens Grove to provide insurance broker, risk management and loss control services. 

STRATEGIC PLAN ALIGNMENT

The goals for 2019-2021 include Steward of Fiscal, Environmental and Neighborhood Sustainability
 
FISCAL IMPACT
The FY21 Budget has sufficient funds in the Risk Management Fund for this program.  The total premium 
fee is $707,448.  The fee for the insurance broker and risk management services provided by The Owens 
Group is $30,000.   

RECOMMENDATION
Approval on the December 1, 2020 consent agenda.

BACKGROUND

The Village of Downers Grove is self-insured for General Liability, Auto Liability and Workers 
Compensation with Self-Insured Retention (SIR) of $1,000,000 for General/Auto Liability and a 
$600,000/$650,000 SIR for Workers Compensation. The Village also purchases Excess Liability, Property, 
Pollution, Law Enforcement, Public Officials, Crime, and Cyber Liability policies.

The following table summarizes the types of coverages, and the outgoing and proposed carriers and premiums.

12/1/202012/1/202012/1/2020
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Coverage Expiring 
Carrier

Expired 
Premium 
2020

Proposed 
Carrier

Proposed 
Premium 
2021

% Change

General Liability (includes TRIA) Safety National  $19,840 Argonaut  $25,713 +29%

Auto Liability Safety National  $28,387 Argonaut  $46,435 +64%

Auto Physical Damage Safety National  $15,600 Argonaut $21,233 +36%

Law Enforcement Liability Safety National $19,968 Argonaut $40,506 +103%

Public Officials and Employment 
Practices

Safety National  $23,633 Argonaut $43,654 +84%

Property Chubb Group  $71,430 Chubb 
Group

$82,007  +18%

Pollution ACE  $11,548 ACE  $12,112 +5%

Crime and Cyber Travelers  $33,180 Travelers  $38,726  +17%

Lead Excess ($8MM XS $2MM)* Safety National* $48,925 N/A*

1st Layer Excess Berkley  $42,420 Berkley  $65,650 +55%

2nd Layer Excess ($10M XS $10M) Allied Public 
Risk

$51,135 Allied Public 
Risk

$61,393 +20%

3rd Layer Excess ($15M XS $10M) Markel  $35,564 Markel  $26,250 -26%

Workers’ Compensation Safety National  $196,331 Safety 
National 

 $243,769 +24%

Corporate Counsel Professional
Liability

Zurich $4,936 Zurich $4,936   0%

Total $602,897 $712,384 +18%

*Argonaut’s program includes $10MM in primary coverages.  Expiring program has $2MM Primary with 
$8MM Lead Excess with Safety National.

Marketing 

Safety National has written the Excess Workers Compensation coverage for the Village for over 15 years.  
Safety National has also insured the Package policies inclusive of the Public Officials and Law Enforcement 
liability coverage since 2017.  Initially, a two-year rate guarantee with Safety National was sought.  
Unfortunately, events throughout the country this year have had a severe impact on the insurance renewals.   
Numerous companies were contacted for quotes.  On the primary coverages, Safety National offered terms 
with a premium increase of 60% and reduced limits for Law Enforcement Liability.  Safety National is on 
risk for most of the municipalities that have had incidents across the nation.    

Of all the carriers that were approached, only Argonaut offered the primary limits required for under $200,000 
in premium.  Most carriers now have a $250,000 premium minimum for municipalities.  For context, the 
Village’s primary liability premium last year was $158,377.  Argonaut’s proposed terms are 12% higher than 
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Safety National’s expiring premium.  However, Argonaut is 31% lower than the terms Safety National offered 
the Village for the upcoming year.  

The Excess Liability market is just as volatile with soaring rate increases.  Over ten carriers were approached 
for terms, with Allied Public Risk, Markel and Berkley offering the best terms with a 7% increase.  Overall, 
the Village’s insurance costs are 18% higher than those that are expiring.  This is in line with what has been 
seen in the current insurance market.

The Village maintains Corporate Counsel professional liability coverage placed with Zurich. This coverage 
is placed separately from the package lines.

All policies will have effective dates of 12-31-20 through 12-31-21.

Risk Management & Loss Control 

The Village has a very strong Risk Management and Loss Control program.  Working in coordination with 
Underwriters Safety & Clams (Third Party Claims Administrators), Safety National and The Owens Group 
(Broker), the Village’s Risk Management program has seen vast improvements in employee safety, claims 
reporting, mitigation and reduction as well as on-site training.  As such, staff is recommending a three-year 
extension of an agreement for broker services, risk management and loss control services with The Owens 
Group. 

Argonaut is very impressed with the Village’s efforts, including tracking and monitoring of claims utilizing 
aggressive claims management, tracking safety statistics, implementation of tighter controls in all 
departments, continual participation with CALEA, driver training, the flood mitigation program, and the 
DRIVE CAM Program. 

ATTACHMENTS:
Resolution
Agreement
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RESOLUTION NO.          

A RESOLUTION AUTHORIZING EXECUTION OF AN 
AGREEMENT BETWEEN THE OWENS GROUP AND 

THE VILLAGE OF DOWNERS GROVE 

BE IT RESOLVED by the Village Council of the Village of Downers Grove, DuPage County, 

Illinois, as follows:

1. That the form and substance of a certain Agreement (the "Agreement"), between the 

Village of Downers Grove (the "Village") and the Owens Group (the "Broker”), to provide insurance 

broker, risk management and loss control services, as set forth in the form of the Agreement submitted to 

this meeting with the recommendation of the Village Manager, is hereby approved.

2. That the Village Manager and Village Clerk are hereby respectively authorized and 

directed for and on behalf of the Village to execute, attest, seal and deliver the Agreement, substantially in 

the form approved in the foregoing paragraph of this Resolution, together with such changes as the 

Manager shall deem necessary.

3. That the proper officials, agents and employees of the Village are hereby authorized and 

directed to take such further action as they may deem necessary or appropriate to perform all obligations 

and commitments of the Village in accordance with the provisions of the Agreement.

4. That all resolutions or parts of resolutions in conflict with the provisions of this 

Resolution are hereby repealed.

5. That this Resolution shall be in full force and effect from and after its passage as 

provided by law.

                                                      
Mayor

Passed:
Attest:                                     
                Village Clerk

1\mw\res.20\Owners-Ins Broker
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