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SYNOPSIS 
A resolution has been prepared authorizing the execution of a Sales Tax Rebate Agreement with Packey 
Webb Ford. 
 

STRATEGIC PLAN ALIGNMENT 
The Goals for 2011 to 2018 include Strong, Diverse Local Economy and Steward of Financial and 
Environmental Sustainability and Exceptional Municipal Services.    
 
FISCAL IMPACT 
The expansion of the Packey Webb Ford facility is expected to generate an additional $5 million in 
taxable sales each year. After the payment of the 50% sales tax rebate per the terms of the proposed 
agreement, the Village is expected to receive an additional $250,000 in sales tax revenue each year.   
 
 
 
 
 
 
 

 
 

UPDATE & RECOMMENDATION 
This item was discussed at the February 15, 2011 Council meeting. Staff recommends approval 
on the March 1, 2011 active agenda.  

BACKGROUND 
Beginning in 2008, the Village and the Downers Grove Economic Development Corporation have worked 
together to attract new and retain existing automobile dealerships in Downers Grove as the automotive 
industry restructures and the number of dealerships in the region have been reduced. To support this 
objective, the Village has been entering into sales tax rebate agreements as an incentive to automobile 
dealerships which relocate to Downers Grove or expand their existing businesses within the Village. For 
example, the Village executed a sales tax rebate agreement with Ziegler Automotive which resulted in the 
attraction of a new Dodge, Chrysler, Jeep and Ram dealership on Ogden Avenue. The agreements are 
designed to increase the Village’s net sales tax revenue by attracting and retaining dealerships that may 
otherwise choose to locate in other municipalities. 
 
The proposed sales tax rebate agreement with Packey Webb Ford, located at the northeast corner of Ogden 
Avenue and Finley Road includes the following key terms: 
 

o Packey Webb shall make improvements to the existing facility consistent with the Village’s Ogden 
Avenue Master Plan including: 

o Remodel the showroom interior and exterior 
o Install of pedestrian crosswalk improvements at the north leg of the Ogden and Findlay 

intersection 
o Close an existing curb cut on Ogden Avenue 
o Install landscaping material on the site 
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o Increase the amount of greenspace located on the site 
o Bring all signage on the site into conformance with Village Code 

 
o Packey Webb shall complete all improvements no later than December 31, 2011. Failure to 

complete the improvements by this date will result in the forfeit of the annual sales tax rebate 
payment. 

 
o Packey Webb shall grant an easement for a sidewalk to be constructed on the site at a future date if 

the property is no longer used an automobile dealership or if there are substantial changes made to 
the building that would allow the construction of the sidewalk. 

 
o Packey Webb shall comply with all Village Codes. Failure to comply will result in the forfeit of 

annual sales tax rebate payments. 
 

o Packey Webb shall operate the dealership for a period of not less than 15 years from the effective 
date of the agreement (January 1, 2011). If Packey Webb fails to continue to operate the dealership 
for 15 years, they shall reimburse the Village for all or a portion of the sales tax rebate payments 
according to a schedule in the agreement. 

 
o The Village shall retain all sales tax paid on the first $24 million of taxable retail sales each year. 

The Village shall rebate 50% of the annual sales tax paid to the Village in excess of the annual 
base of $24 million.  

 
o The Village shall withhold 25% of the annual sales tax rebate payment. If Packey Webb fails to 

operate the dealership per the terms of the agreement, the withheld payment shall be automatically 
forfeited to the Village. 

 
o Rebate payments shall be made for a maximum period of ten years (January 1, 2011 to December 

31, 2020) 
 
ATTACHMENTS 
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V I L L A G E    O F   D O W N E R S   G R O V E

C O U N C I L   A C T I O N   S U M M A R Y

INITIATED:         Village Manager                        DATE:          March 1, 2011              
                    (Name)

RECOMMENDATION FROM:                                                      FILE REF:               
(Board or Department)

NATURE OF ACTION:

    Ordinance   

 X  Resolution 

    Motion 

     Other  

STEPS NEEDED TO IMPLEMENT ACTION:

Motion to Adopt “A RESOLUTION AUTHORIZING
EXECUTION OF A REDEVELOPMENT/SALES
TAX REBATE AGREEMENT BETWEEN THE
VILLAGE OF DOWNERS GROVE AND PACKEY
WEBB FORD, LP ”, as presented.

SUMMARY OF ITEM:

Adoption of this resolution shall authorize execution of a redevelopment/sales tax rebate agreement
between the Village of Downers Grove and Pakey Webb Ford, LP. 

RECORD OF ACTION TAKEN:
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RESOLUTION NO. _____

A RESOLUTION AUTHORIZING EXECUTION OF A 
REDEVELOPMENT/SALES TAX REBATE AGREEMENT BETWEEN THE 

VILLAGE OF DOWNERS GROVE AND 
PACKEY WEBB FORD, LP

BE IT RESOLVED by the Village Council of the Village of Downers Grove, DuPage County,

Illinois, as follows:

1. That the form and substance of a certain Redevelopment/Sales Tax Rebate Agreement (the

“Agreement”), between the Village of Downers Grove (the “Village”) and Packey Webb Ford, LP  (the

“Dealership”),  as set forth in the form of the Agreement submitted to this meeting with the recommendation

of the Village Manager, is hereby approved.

2. That the Mayor and Village Clerk are hereby respectively authorized and directed for and

on behalf of the Village to execute, attest, seal and deliver the Agreement, substantially in the form approved

in the foregoing paragraph of this Resolution, together with such changes as the Manager shall deem

necessary.

3. That the proper officials, agents and employees of the Village are hereby authorized and

directed to take such further action as they may deem necessary or appropriate to perform all obligations and

commitments of the Village in accordance with the provisions of the Agreement.

4. That all resolutions or parts of resolutions in conflict with the provisions of this Resolution

are hereby repealed.

5. That this Resolution shall be in full force and effect from and after its passage as provided

by law.

                                                             
Mayor

Passed:
Attest:                                                    
                Village Clerk
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