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SYNOPSIS 
An ordinance has been prepared for the issuance of $9,250,000 of General Obligation Bonds for the 
construction of Fire Station 2. 
 
STRATEGIC PLAN ALIGNMENT 
The Five Year Plan and Goals for 2006-2011 identified Top Quality Village Infrastructure and Facilities.  
A supporting objective of this goal is Improved Fire and Emergency Medical Services Delivery. 
 
FISCAL IMPACT 
The adopted FY07 budget includes $10 million in revenue in the Municipal Buildings Fund from the 
issuance of General Obligation Bonds. The adopted FY07 budget also includes $723,000 in annual 
expenses in the Debt Service Fund beginning in FY 2008. 
 
The principal amount of the bonds would be $9,250,000.  While the actual interest rate will not be known 
until the bids for the purchase of the bonds are received on May 1, 2007, the average interest rate is 
expected to be 4.04%. The projected debt service schedule (attached) includes a twenty year repayment. 
Annual principal and interest payments are expected to range from approximately $692,000 to $713,000 
over the life of the bond. Future budgets will be prepared to provide funds in the Debt Service Payment 
funds consistent with the actual debt service schedule. The projected issuance cost for the bonds is 
$41,131. 
 
The total budget for the Fire Station 2 construction project is $10.5 million with funding spanning three 
fiscal years (FY06, FY07 and FY08) in the Municipal Buildings Fund. The current total project cost 
estimate is $9,547,567. There are sufficient funds in the FY07 and FY08 budgets to cover the cost of this 
contract.  The balance of the project budget will be used to pay for items outside the scope of this contract. 
The following table summarizes the project budget and current project cost estimate. 
 
 Project Budget Current Project Cost Estimate 
Professional Services $1,700,000 $1,153,586
Building and Site $8,800,000 $7,355,537
Furniture & Equipment Included in Building & Site $588,444
Contingency Included in Building & Site $450,000
Total $10,500,000 $9,547,567
 
The current project cost estimate is $9,547,567. Bond proceeds in the amount of $9,250,000 will be used 
to cover the majority of the project costs. The balance of the project costs has previously been paid with 
funds from the FY06 Municipal Buildings fund. 
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UPDATE & RECOMMENDATION 
This item was discussed at the April 23, 2007 Village Council Workshop. Approval is recommended on 
the May 1, 2007 active agenda. 
 
BACKGROUND 
In August 2006, the Village Council reviewed and approved the concept of issuing General Obligation 
Bonds to pay for the construction of Fire Station 2.The bonds would be a general obligation of the Village 
backed by the Village’s full faith and credit. A portion of the one-half cent Home Rule Sales Tax in the 
Capital Fund will be used to pay the annual debt service. The bond issuance complies with the Village’s 
Debt Management Policy adopted in 2005.  
 
As recommended by the Village’s Financial Advisor, Oppenheimer, the bonds will be sold using an 
electronic sealed bid process. Bids for the purchase of the bonds are due on Tuesday, May 1, 2007 at 11 
AM.. The actual interest rate and debt service schedule will be presented to Council at the May 1, 2007 
Council meeting. 
 
Standard & Poors (S&P) recently issued the Village a bond rating of AA+. S&P has reviewed the 
proposed bond issuance and has affirmed the Village’s AA+ rating.  
 
Staff recommends that the principal amount of the bonds be $9,250,000. This amount along with the funds 
previously spent will cover the total project cost. 
 
ATTACHMENTS 
Ordinance 
Debt Service Schedule 
Preliminary Official Statement 
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NATURE OF ACTION:
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     Resolution 

    Motion 
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STEPS NEEDED TO IMPLEMENT ACTION:

Motion to Adopt “AN ORDINANCE PROVIDING
FOR THE ISSUANCE OF GENERAL OBLIGATION
BONDS, SERIES 2007, OF THE VILLAGE OF
DOWNERS GROVE, DUPAGE COUNTY,
ILLINOIS, AND PROVIDING FOR THE LEVY AND
COLLECTION OF A DIRECT ANNUAL TAX FOR
THE PAYMENT OF THE PRINCIPAL OF AND
INTEREST ON SAID BONDS”, as presented. 

SUMMARY OF ITEM:

Adoption of this ordinance will authorize the sale of $9,250,000.00 in taxable general obligation
bonds for the construction of Fire Station #2.

RECORD OF ACTION TAKEN:
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EXTRACT OF MINUTES of a regular public meeting of the Council 
of the Village of Downers Grove, DuPage County, Illinois, held at 
the Village Hall, 801 Burlington Avenue, in said Village, at 
6:30 p.m., on the 1st day of May, 2007. 

The Mayor called the meeting to order and directed the Village Clerk to call the roll. 

Upon the roll being called, the Mayor and the following Commissioners answered 

physically present at said location:  _________________________________________________ 

The following Commissioners were allowed by a majority of the Council in accordance 

with and to the extent allowed by rules adopted by the Council to attend the meeting by video or 

audio conference: _______________________________________________________________ 

______________________________________________________________________________ 

No Commissioner was not permitted to attend the meeting by video or audio conference. 

The following Commissioners were absent and did not participate in the meeting in any 

manner or to any extent whatsoever: ________________________________________________ 

______________________________________________________________________________ 

The Council then discussed a proposed capital infrastructure improvement project for the 

Village, and considered an ordinance providing for the issuance of General Obligation Bonds, 

Series 2007, of the Village of Downers Grove, DuPage County, Illinois, and providing for the 

levy and collection of a direct annual tax for the payment of the principal of and interest on said 

bonds. 

Thereupon, Commissioner __________ presented and the Village Attorney explained in 

full the following ordinance: 

AN ORDINANCE providing for the issuance of General Obligation Bonds, 
Series 2007, of the Village of Downers Grove, DuPage County, Illinois, 
and providing for the levy and collection of a direct annual tax for the 
payment of the principal of and interest on said bonds. 
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(the “Bond Ordinance”) which was before the Council and made available to any person 

requesting one in words and figures as follows. 

The ordinance having been first read at a public meeting of the Council at least five days 

before the present meeting, Commissioner __________ moved and Commissioner __________ 

seconded the motion that the Bond Ordinance as presented be adopted. 

A discussion of the matter followed.  During the discussion, Commissioner __________ 

gave a public recital of the nature of the matter, which included a reading of the title of the 

ordinance and statements (1) that the ordinance provided for the issuance of general obligation 

bonds for the purpose of paying a portion of the costs of demolishing a fire station of the Village 

and building and equipping a new fire station on the same site, (2) that the bonds are issuable 

without referendum pursuant to the home rule powers of the Village, (3) that the ordinance 

provides for the levy of taxes to pay the bonds and (4) that the ordinance provides many details 

for the bonds, including provision for terms and form of the bonds, covenants relating to tax 

exemption and appropriations. 

The Mayor directed that the roll be called for a vote upon the motion to adopt the 

ordinance. 

Upon the roll being called, the following Commissioners voted AYE:  _______________ 

______________________________________________________________________________ 

and the following Commissioners voted NAY:  _______________________________________ . 
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WHEREUPON, the Mayor declared the motion carried and the ordinance adopted, and 

henceforth did approve and sign the same in open meeting, and did direct the Village Clerk to 

record the same in full in the records of the Council of the Village of Downers Grove, DuPage 

County, Illinois. 

Other business was duly transacted at said meeting. 

Upon motion duly made and carried, the meeting adjourned. 
 
 
_________________________________ 

Village Clerk 
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ORDINANCE NUMBER _____ 
 

AN ORDINANCE providing for the issuance of General Obligation 
Bonds, Series 2007, of the Village of Downers Grove, DuPage 
County, Illinois, and providing for the levy and collection of a 
direct annual tax for the payment of the principal of and interest on 
said bonds. 

 
 
 
 
 
 
 
 Adopted by the Council on the 1st day of  
 May, 2007. 
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ORDINANCE NUMBER _____ 

AN ORDINANCE providing for the issuance of General Obligation 
Bonds, Series 2007, of the Village of Downers Grove, DuPage 
County, Illinois, and providing for the levy and collection of a 
direct annual tax for the payment of the principal of and interest on 
said bonds. 

WHEREAS, pursuant to the provisions of Section 6 of Article VII of the Constitution of 

the State of Illinois the Village of Downers Grove, DuPage County, Illinois (the “Village”), is a 

home rule unit and may exercise any power or perform any function pertaining to its government 

and affairs including, but not limited to, the power to tax and to incur debt; and 

WHEREAS, pursuant to the provisions of said Section 6, the Village has the power to incur 

debt payable from ad valorem property tax receipts or from any other lawful source and maturing 

within 40 years from the time it is incurred without prior referendum approval; and 

WHEREAS, the Council of the Village (the “Corporate Authorities”) has heretofore and it 

hereby is determined that it is advisable, necessary and in the best interests of the Village and its 

residents that the Village undertake certain capital improvements to its public infrastructure 

systems, including, but not limited to, the demolition of an existing fire station and other existing 

structures and the construction and equipping of a new fire station with administrative offices on 

the same site in and for the Village (together with all necessary land and rights in land, 

professional, legal, engineering, electrical, financial and other services, costs of borrowing, 

reserves, capitalized interest, if any, and other related costs, the “2007 Project”); and 

WHEREAS, the estimated costs of the 2007 Project are not less than $9,250,000 and 

investment earnings thereon; and 

WHEREAS, the Village has insufficient funds on hand and lawfully available to pay the 

costs of the 2007 Project, and it will be necessary to borrow said amount of $9,250,000 to pay 

 



 

the same, and in evidence of such borrowing to issue general obligation bonds of the Village in 

the amount of $9,250,000 (the “Bonds”); and 

WHEREAS, the Corporate Authorities have heretofore and it hereby is determined that it is 

advisable and necessary that such indebtedness be incurred in accordance with the Act as 

hereinafter defined, and without submitting the question of incurring such indebtedness to the 

electors of the Village for their approval: 

NOW THEREFORE Be It Ordained by the Council of the Village of Downers Grove, 

DuPage County, Illinois, in the exercise of its home rule powers, as follows: 

 Section 1. Definitions.  In addition to such other words and terms used and defined in 

this Ordinance, the following words and terms used in this Ordinance shall have the following 

meanings, unless, in either case, the context or use clearly indicates another or different meaning 

is intended: 

 A. The following words and terms are as defined in the preambles hereto. 

 Bonds 

 Corporate Authorities 

 2007 Project 

 Village 

 B. The following words and terms are defined as set forth. 

“Act” means the Illinois Municipal Code, as supplemented and amended, and also the 

home rule powers of the Village under Section 6 of Article VII of the Illinois Constitution of 

1970; and in the event of conflict between the provisions of said code and home rule powers, the 

home rule powers shall be deemed to supersede the provisions of said code. 

“Bond” or “Bonds” means one or more, as applicable, of the Bonds authorized to be 

issued by this Ordinance. 
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“Bond Counsel” means Chapman and Cutler LLP, Chicago, Illinois. 

“Bond Fund” means the Bond Fund established and defined in Section 15 of this 

Ordinance. 

“Bond Moneys” means all moneys on deposit from time to time in the Bond Fund 

including investment income earned in the Bond Fund. 

“Bond Register” means the books of the Village kept by the Bond Registrar to evidence 

the registration and transfer of the Bonds. 

“Bond Registrar” means the Treasurer in his or her capacity as bond registrar for the 

Bonds, or successor or assigns. 

“Business Day” means any day other than a day on which banks in the City of Chicago, 

Illinois, are required or authorized to close. 

“County Clerk” means the County Clerk of The County of DuPage, Illinois. 

“Code” means the Internal Revenue Code of 1986, as amended. 

“Depository” means The Depository Trust Company, a New York limited trust 

company, its successors, or a successor depository qualified to clear securities under applicable 

state and federal laws. 

“Designated Officers” means the Mayor, Clerk, Treasurer/Interim Finance Director, or 

Manager of the Village, or successors or assigns. 

“Ordinance” means this Ordinance, numbered as set forth on the title page hereof, and 

passed by the Corporate Authorities on the 1st day of May, 2007. 

“Paying Agent” means the Treasurer in his or her capacity as paying agent for the Bonds, 

or successor or assigns. 
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“Purchase Price” means the purchase price paid for the Bonds as hereinafter authorized, 

to-wit, $__________________, being par [plus original issue premium of $__________] net of 

$__________ Purchaser’s discount, plus accrued interest. 

“Purchaser” means _________________, __________, __________. 

“Record Date” means the 15th day next preceding any regularly scheduled interest 

payment date and the 15th day next preceding any interest payment date occasioned by a 

redemption of Bonds on other than a regularly scheduled interest payment date. 

“Stated Maturity” means with respect to any Bond or interest thereon the date specified 

in such Bond as the fixed date on which the principal of such Bond or such interest is due and 

payable, whether by maturity or otherwise. 

“Tax-exempt” means, with reference to the Bonds, the status of interest paid and received 

thereon as excludable from the gross income of the owners thereof for federal income tax 

purposes except to the extent that such interest is taken into account in computing an adjustment 

used in determining the federal alternative minimum tax for certain corporations. 

“Term Bonds” means Bonds subject to mandatory redemption by operation of the Bond 

Fund and designated as term bonds herein. 

“Treasurer” means the Treasurer of the Village or successors or assigns. 

 C. Certain further words and terms used in various sections are defined therein. 

 Section 2. Incorporation of Preambles.  The Corporate Authorities hereby find that all 

of the recitals contained in the preambles to this Ordinance are true, correct and complete and do 

incorporate them into this Ordinance by this reference. 

 Section 3. Determination to Issue Bonds.  It is necessary and in the best interests of the 

Village to undertake the 2007 Project and to pay all necessary costs thereof, to pay all related 

costs and expenses incidental thereto, and to borrow money and issue the Bonds for such 
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purposes.  It is hereby found and determined that such borrowing of money is for a proper public 

purpose or purposes and is in the public interest, and is authorized pursuant to the Act; and these 

findings and determinations shall be deemed conclusive. 

 Section 4. Bond Details. For the purpose of providing for the costs of the 2007 Project, 

there shall be issued and sold the Bonds in the principal amount of $9,250,000.  The Bonds shall 

each be designated “General Obligation Bond, Series 2007.”  The Bonds shall be dated May 1, 

2007 (the “Dated Date”); and shall also bear the date of authentication thereof.  The Bonds shall 

be in fully registered book-entry form (hereinafter “Book Entry Form”), shall be in 

denominations of $5,000 or integral multiples thereof (but no single Bond shall represent 

principal maturing on more than one date), shall be numbered consecutively in such fashion as 

shall be determined by the Bond Registrar, and shall become due and payable (subject to prior 

redemption as hereinafter provided) on January 1 of the years and in the amounts and bearing 

interest at the rates percent per annum as follows: 
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YEAR AMOUNT ($) RATE (%) 

2009   
2010   
2011   
2012   
2013   
2014   
2015   
2016   
2017   
2018   
2019   
2020   
2021   
2022   
2023   
2024   
2025   
2026   
2027   
2028   

Each Bond shall bear interest from the later of its Dated Date as herein provided or from 

the most recent interest payment date to which interest has been paid or duly provided for, until 

the principal amount of such Bond is paid or duly provided for, such interest (computed upon the 

basis of a 360-day year of twelve 30-day months) being payable on January 1 and July 1 of each 

year, commencing on July 1, 2008.  Interest on each Bond shall be paid by check or draft of the 

Paying Agent, payable upon presentation thereof in lawful money of the United States of 

America, to the person in whose name such Bond is registered at the close of business on the 

applicable Record Date, and mailed to the registered owner of the Bond as shown in the Bond 

Registrar or at such other address furnished in writing by such Registered Owner, or as otherwise 

may be agreed with the Depository.  The principal of the Bonds shall be payable in lawful money 

of the United States of America upon presentation thereof at the office maintained for the 

purpose of the Paying Agent or at successor Paying Agent and locality. 
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 Section 5. Book Entry Provisions.  The Bonds shall be initially issued in the form of a 

separate single fully registered Bond for each of the maturities of the Bonds.  Upon initial 

issuance, the ownership of each such Bond shall be registered in the Bond Register in the name 

of “Cede & Co.”, or any successor thereto, as nominee of the Depository.  All of the outstanding 

Bonds from time to time shall be registered in the Bond Register in the name of Cede & Co., as 

nominee of the Depository.  The Treasurer, as representative of the Village, is authorized to 

execute and deliver on behalf of the Village, and as such agent for the Village, such letters to or 

agreements with the Depository as shall be necessary to effectuate such book-entry system (any 

such letter or agreement being referred to herein as the “Representation Letter”).  Without limit-

ing the generality of the authority given with respect to entering into such Representation Letter, 

it may contain provisions relating to (a) payment procedures, (b) transfers of the Bonds or of 

beneficial interests therein, (c) redemption notices and procedures unique to the Depository, 

(d) additional notices or communications, and (e) amendment from time to time to conform with 

changing customs and practices with respect to securities industry transfer and payment 

practices. 

With respect to Bonds registered in the Bond Register in the name of Cede & Co., as 

nominee of the Depository, none of the Village, the Treasurer, the Paying Agent or the Bond 

Registrar shall have any responsibility or obligation to any broker-dealer, bank or other financial 

institution for which the Depository holds Bonds from time to time as securities depository (each 

such broker-dealer, bank or other financial institution being referred to herein as a “Depository 

Participant”) or to any person on behalf of whom such a Depository Participant holds an interest 

in the Bonds.  Without limiting the meaning of the immediately preceding sentence, the Village, 

the Treasurer, the Paying Agent and the Bond Registrar shall have no responsibility or obligation 

with respect to (a) the accuracy of the records of the Depository, Cede & Co., or any Depository 
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Participant with respect to any ownership interest in the Bonds, (b) the delivery to any 

Depository Participant or any other person, other than a registered owner of a Bond as shown in 

the Bond Register, of any notice with respect to the Bonds, including any notice of redemption, 

or (c) the payment to any Depository Participant or any other person, other than a registered 

owner of a Bond as shown in the Bond Register, of any amount with respect to principal of or 

interest on the Bonds.  No person other than a registered owner of a Bond as shown in the Bond 

Register shall receive a Bond certificate with respect to any Bond.  Upon delivery by the 

Depository to the Bond Registrar of written notice to the effect that the Depository has 

determined to substitute a new nominee in place of Cede & Co., and subject to the provisions 

hereof with respect to the payment of interest to the registered owners of Bonds at the close of 

business on the applicable record date, the name “Cede & Co.” in this Ordinance shall refer to 

such new nominee of the Depository.  

In the event that (a) the Village determines that the Depository is incapable of 

discharging its responsibilities described herein and in the Representation Letter, (b) the 

agreement among the Village, the Paying Agent and Bond Registrar, and the Depository 

evidenced by the Representation Letter shall be terminated for any reason or (c) the Village 

determines that it is in the best interests of the Village or of the beneficial owners of the Bonds 

that they be able to obtain certificated Bonds, the Village shall notify the Depository and the 

Depository shall notify the Depository Participants of the availability of Bond certificates, and 

the Bonds shall no longer be restricted to being registered in the Bond Register in the name of 

Cede & Co., as nominee of the Depository.  The Village may determine that the Bonds shall be 

registered in the name of and deposited with a successor depository operating a book-entry 

system, as may be acceptable to the Village, or such depository’s agent or designee, but if the 

Village does not select such alternate book-entry system, then the Bonds shall be registered in 
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whatever name or names registered owners of Bonds transferring or exchanging Bonds shall 

designate, in accordance with the provisions hereof. 

 Section 6. Execution; Authentication.  The Bonds shall be executed on behalf of the 

Village by the manual or duly authorized facsimile signature of its Mayor and attested by the 

manual or duly authorized facsimile signature of its Village Clerk, as they may determine, and 

shall have impressed or imprinted thereon the corporate seal or facsimile thereof of the Village.  

In case any such officer whose signature shall appear on any Bond shall cease to be such officer 

before the delivery of such Bond, such signature shall nevertheless be valid and sufficient for all 

purposes, the same as if such officer had remained in office until delivery.  All Bonds shall have 

thereon a certificate of authentication, substantially in the form hereinafter set forth, duly 

executed by the Bond Registrar as authenticating agent of the Village and showing the date of 

authentication.  No Bond shall be valid or obligatory for any purpose or be entitled to any 

security or benefit under this Ordinance unless and until such certificate of authentication shall 

have been duly executed by the Bond Registrar by manual signature, and such certificate of 

authentication upon any such Bond shall be conclusive evidence that such Bond has been 

authenticated and delivered under this Ordinance. 

Section 7. Redemption.  A. MANDATORY REDEMPTION.  The Bonds coming due on 

January 1 of the following years are Term Bonds and are subject to mandatory redemption prior 

to maturity by operation of the Bond Fund on January 1 of the years and in the amounts as 

follows, at a redemption price of par plus accrued interest to the redemption date: 

[Insert Term Bonds as needed] 

If the Village purchases Term Bonds of any maturity and cancels the same from Bond 

Moneys as hereinafter described, then an amount equal to the principal amount of Term Bonds 

so purchased shall be deducted from the mandatory redemption requirement as provided for 
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Term Bonds of such maturity, first, in the current year of such requirement, until the requirement 

for the current year has been fully met, and then in any order of payment on the Term Bonds as 

due at maturity or subject to mandatory redemption in any year as the Village shall at such time 

determine.  If the Village redeems pursuant to optional redemption or purchases Term Bonds of 

any maturity and cancels the same from moneys other than Bond Moneys, then an amount equal 

to the principal amount of Term Bonds so redeemed or purchased shall be deducted from the 

amount of Term Bonds as due at Stated Maturity or subject to mandatory redemption 

requirement in any year as the Village shall determine.  The Village shall provide the Bond 

Registrar with written notice of such reduction, which notice shall be given within 30 days after 

such redemption or purchase, and the Bond Registrar shall promptly give written notice of the 

same to the Bondholders, in the manner hereinafter provided.  

 B. OPTIONAL REDEMPTION.  The Bonds coming due on and after January 1, 20__, are 

subject to redemption at the option of the Village on January 1, 20__, and on any date thereafter, 

from any available monies, in whole or in part, and if in part, in such principal amounts and from 

such maturities as the Village shall determine and within any maturity by lot, at a redemption 

price of par plus accrued interest to the date fixed for redemption. 

 Section 8. Redemption Procedure.  For a mandatory redemption, the Bond Registrar 

shall proceed to redeem Bonds without any further order or direction from the Village 

whatsoever.  For optional redemption, the Village shall, at least 45 days prior to the redemption 

date (unless a shorter time period shall be satisfactory to the Bond Registrar), notify the Bond 

Registrar of such redemption date and of the maturities and principal amounts of Bonds to be 

redeemed.  For purposes of any redemption of less than all of the Bonds of a single maturity, the 

particular Bonds or portions of Bonds to be redeemed shall be selected by lot not more than 60 

days prior to the redemption date by the Bond Registrar for the Bonds of such maturity by such 
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method of lottery as the Bond Registrar shall deem fair and appropriate; provided, that such 

lottery shall provide for the selection for redemption of Bonds or portions thereof so that any 

$5,000 Bond or $5,000 portion of a Bond shall be as likely to be called for redemption as any 

other such $5,000 Bond or $5,000 portion. 

The Bond Registrar shall promptly notify the Village and the Paying Agent in writing of 

the Bonds or portions of Bonds selected for redemption and, in the case of any Bond selected for 

partial redemption, the principal amount thereof to be redeemed. 

Unless waived by the registered owner of Bonds to be redeemed, official notice of any 

such redemption shall be given by the Bond Registrar on behalf of the Village by mailing the 

redemption notice by first class mail not less than 30 days and not more than 60 days prior to the 

date fixed for redemption to each registered owner of the Bond or Bonds to be redeemed at the 

address shown on the Bond Register or at such other address as is furnished in writing by such 

registered owner to the Bond Registrar. 

All official notices of redemption shall include at least the information as follows: 

 (a) the redemption date; 

 (b) the redemption price; 

 (c) if less than all of the outstanding Bonds of a particular maturity are to be 

redeemed, the identification (and, in the case of partial redemption of Bonds within such 

maturity, the respective principal amounts) of the Bonds to be redeemed; 

 (d) a statement that on the redemption date the redemption price will become 

due and payable upon each such Bond or portion thereof called for redemption and that 

interest thereon shall cease to accrue from and after said date; and 
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 (e) the place where such Bonds are to be surrendered for payment of the 

redemption price, which place of payment shall be the office maintained for the purpose 

by the Paying Agent. 

Such additional notice as may be agreed upon with the Depository shall also be given as 

long as any Bonds are held by the Depository. 

Prior to any redemption date, the Village shall deposit with the Paying Agent an amount 

of money sufficient to pay the redemption price of all the Bonds or portions of Bonds which are 

to be redeemed on that date. 

Official notice of redemption having been given as aforesaid, the Bonds or portions of 

Bonds so to be redeemed shall, on the redemption date, become due and payable at the 

redemption price therein specified, and from and after such date (unless the Village shall default 

in the payment of the redemption price), such Bonds or portions of Bonds shall cease to bear 

interest.  Neither the failure to mail such redemption notice, nor any defect in any notice so 

mailed, to any particular registered owner of a Bond, shall affect the sufficiency of such notice 

with respect to other registered owners.  Notice having been properly given, failure of a 

registered owner of a Bond to receive such notice shall not be deemed to invalidate, limit or 

delay the effect of the notice or redemption action described in the notice.  Such notice may be 

waived in writing by a registered owner of a Bond entitled to receive such notice, either before or 

after the event, and such waiver shall be the equivalent of such notice.  Waivers of notice by 

registered owners shall be filed with the Bond Registrar, but such filing shall not be a condition 

precedent to the validity of any action taken in reliance upon such waiver. 

Upon surrender of such Bonds for redemption in accordance with said notice, such Bonds 

shall be paid by the Paying Agent at the redemption price.  The procedure for the payment of 

interest due as part of the redemption price shall be as herein provided for payment of interest 
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otherwise due.  Upon surrender for any partial redemption of any Bond, there shall be prepared 

for the registered owner a new Bond or Bonds of like tenor, of authorized denominations, of the 

same maturity, and bearing the same rate of interest in the amount of the unpaid principal. 

If any Bond or portion of a Bond called for redemption shall not be so paid upon 

surrender thereof for redemption, the principal shall, until paid or duly provided for, bear interest 

from the redemption date at the rate borne by the Bond or portion of Bond so called for 

redemption.  All Bonds which have been redeemed shall be canceled and destroyed by the Bond 

Registrar and shall not be reissued. 

The Village agrees to provide such additional notice of redemption as it may deem 

advisable at such time as it determines to redeem Bonds, taking into account any requirements or 

guidance of the Securities and Exchange Commission, the Municipal Securities Rulemaking 

Board, the Government Accounting Standards Board, or any other federal or state agency having 

jurisdiction or authority in such matters; provided, however, that such additional notice shall be 

(1) advisory in nature, (2) solely in the discretion of the Village, and (3) not be a condition 

precedent of a valid redemption or a part of the Bond contract, and any failure or defect in such 

notice shall not delay or invalidate the redemption of Bonds for which proper official notice shall 

have been given.  Reference is also made to the provisions of the Continuing Disclosure 

Undertaking of the Village with respect to the Bonds, which may contain other provisions 

relating to notice of redemption of Bonds. 

Upon the payment of the redemption price of Bonds being redeemed, each check or other 

transfer of funds issued for such purpose shall bear the CUSIP number identifying, by issue and 

maturity, the Bonds being redeemed with the proceeds of such check or other transfer. 
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As part of their respective duties hereunder, the Bond Registrar and Paying Agent shall 

prepare and forward to the Village a statement as to notice given with respect to each redemption 

together with copies of the notices as mailed and published. 

 Section 9. Registration and Exchange or Transfer of Bonds; Persons Treated as 

Owners.  The Village shall cause the Bond Register to be kept at the office maintained for the 

purpose by the Bond Registrar, which is hereby constituted and appointed the registrar of the 

Village for the Bonds.  The Village is authorized to prepare, and the Bond Registrar or such 

other agent as the Village may designate shall keep custody of, multiple Bond blanks executed 

by the Village for use in the transfer and exchange of Bonds. 

Any Bond may be transferred or exchanged, but only in the manner, subject to the 

limitations, and upon payment of the charges as set forth in this Ordinance.  Upon surrender for 

transfer or exchange of any Bond at the office maintained for the purpose by the Bond Registrar, 

duly endorsed by or accompanied by a written instrument or instruments of transfer or exchange 

in form satisfactory to the Bond Registrar and duly executed by the registered owner or an 

attorney for such owner duly authorized in writing, the Village shall execute and the Bond 

Registrar shall authenticate, date and deliver in the name of the transferee or transferees or, in the 

case of an exchange, the registered owner, a new fully registered Bond or Bonds of like tenor, of 

the same maturity, bearing the same interest rate, of authorized denominations, for a like 

aggregate principal amount. 

The Bond Registrar shall not be required to transfer or exchange any Bond during the 

period from the close of business on the Record Date for an interest payment to the opening of 

business on such interest payment date, nor to transfer or exchange any Bond after notice calling 

such Bond for redemption has been mailed, nor during a period of fifteen (15) days next 

preceding mailing of a notice of redemption of any Bonds. 
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The execution by the Village of any fully registered Bond shall constitute full and due 

authorization of such Bond, and the Bond Registrar shall thereby be authorized to authenticate, 

date and deliver such Bond; provided, however, that the principal amount of Bonds of each 

maturity authenticated by the Bond Registrar shall not at any one time exceed the authorized 

principal amount of Bonds for such maturity less the amount of such Bonds which have been 

paid. 

The person in whose name any Bond shall be registered shall be deemed and regarded as 

the absolute owner thereof for all purposes, and payment of the principal of or interest on any 

Bond shall be made only to or upon the order of the registered owner thereof or his legal 

representative.  All such payments shall be valid and effectual to satisfy and discharge the 

liability upon such Bond to the extent of the sum or sums so paid. 

No service charge shall be made for any transfer or exchange of Bonds, but the Village or 

the Bond Registrar may require payment of a sum sufficient to cover any tax or other 

governmental charge that may be imposed in connection with any transfer or exchange of Bonds 

except in the case of the exchange of a Bond for the unredeemed portion of a Bond or Bonds 

surrendered for redemption. 

 Section 10. Form of Bond.  The Bonds shall be in substantially the form hereinafter set 

forth; provided, however, that if the text of the Bonds is to be printed in its entirety on the front 

side of the Bonds, then the second paragraph on the front side and the legend “See Reverse Side 

for Additional Provisions” shall be omitted and the text of paragraphs set forth for the reverse 

side shall be inserted immediately after the first paragraph. 
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[FORM OF BOND - FRONT SIDE] 
REGISTERED REGISTERED 
NO. _____ $_________ 

UNITED STATES OF AMERICA 
STATE OF ILLINOIS 

COUNTY OF DUPAGE 
VILLAGE OF DOWNERS GROVE 

GENERAL OBLIGATION BOND, SERIES 2007 
 
See Reverse Side for 
Additional Provisions. 
 
Interest Maturity Dated 
Rate: Date:  January 1, _____ Date: May 1, 2007  CUSIP:______
 
Registered Owner:  CEDE & CO. 
 
Principal Amount: Dollars 
 

KNOW ALL PERSONS BY THESE PRESENTS that the Village of Downers Grove, DuPage 

County, Illinois, a municipality, home rule unit, and political subdivision of the State of Illinois 

(the “Village”), hereby acknowledges itself to owe and for value received promises to pay to the 

Registered Owner identified above, or registered assigns as hereinafter provided, on the Maturity 

Date identified above (subject to right of prior redemption as hereinafter stated), the Principal 

Amount identified above and to pay interest (computed on the basis of a 360-day year of twelve 

30-day months) on such Principal Amount from the later of the Dated Date of this Bond 

identified above or from the most recent interest payment date to which interest has been paid or 

duly provided for, at the Interest Rate per annum identified above, such interest to be payable on 

January 1 and July 1 of each year, commencing July 1, 2008, until said Principal Amount is paid 

or duly provided for.  The principal of this Bond is payable in lawful money of the United States 

of America upon presentation hereof at the office maintained for the purpose by the Treasurer of 

the Village of Downers Grove, Illinois, as paying agent (the “Paying Agent”).  Payment of 

interest shall be made to the Registered Owner hereof as shown on the registration books of the 
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Village maintained by said Treasurer at said location, as bond registrar (the “Bond Registrar”), 

at the close of business on the applicable Record Date.  Interest shall be paid by check or draft of 

the Paying Agent, payable upon presentation in lawful money of the United States of America, 

mailed to the address of such Registered Owner as it appears on such registration books, or at 

such other address furnished in writing by such Registered Owner to the Bond Registrar, or as 

otherwise agreed by the Village and the Bond Registrar for so long as this Bond is held by The 

Depository Trust Company, New York, New York, the Depository, or nominee, in book-entry 

only form as provided for same. 

Reference is hereby made to the further provisions of this Bond set forth on the reverse 

hereof, and such further provisions shall for all purposes have the same effect as if set forth at 

this place. 

It is hereby certified and recited that all conditions, acts and things required by the 

Constitution and Laws of the State of Illinois to exist or to be done precedent to and in the 

issuance of this Bond, including the authorizing Act, have existed and have been properly done, 

happened and been performed in regular and due form and time as required by law; that the 

indebtedness of the Village, represented by the Bonds, and including all other indebtedness of 

the Village, howsoever evidenced or incurred, does not exceed any constitutional or statutory or 

other lawful limitation; and that provision has been made for the collection of a direct annual tax, 

in addition to all other taxes, on all of the taxable property in the Village sufficient to pay the 

interest hereon as the same falls due and also to pay and discharge the principal hereof at 

maturity. 

This Bond shall not be valid or become obligatory for any purpose until the certificate of 

authentication hereon shall have been signed by the Bond Registrar. 
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The Village has designated the Bonds as “qualified tax-exempt obligations” under 

Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. 

IN WITNESS WHEREOF the Village of Downers Grove, DuPage County, Illinois, by its 

Council, has caused this Bond to be executed by the manual or duly authorized facsimile 

signature of its Mayor and attested by the manual or duly authorized facsimile signature of its 

Village Clerk and its corporate seal or a facsimile thereof to be impressed or reproduced hereon, 

all as appearing hereon and as of the Dated Date identified above. 
 
 

 _______________________________ 
 Mayor, Village of Downers Grove, 

DuPage County, Illinois 
ATTEST: 
 
 
 
_________________________________ 
Village Clerk, Village of Downers Grove 
DuPage County, Illinois 
 
[SEAL] 
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Date of Authentication: ____________, ____ 

CERTIFICATE OF AUTHENTICATION 

This Bond is one of the Bonds described in the within-mentioned Ordinance and is one of 

the General Obligation Bonds, Series 2007, having a Dated Date of May 1, 2007, of the Village 

of Downers Grove, DuPage County, Illinois. 
 
 
 
By _______________________________ 

Village Treasurer 
Bond Registrar and Paying Agent: 
 
Village Treasurer, Village of Downers 
  Grove, DuPage County, Illinois 

[FORM OF BOND - REVERSE SIDE] 

This bond is one of a series of bonds (the “Bonds”) in the aggregate principal amount of 

$9,250,000 issued by the Village for the purpose of paying costs of the 2007 Project, and of 

paying expenses incidental thereto, all as described and defined in the ordinance authorizing the 

Bonds (the “Ordinance”), pursuant to and in all respects in compliance with the applicable 

provisions of the Illinois Municipal Code, as supplemented and amended, and as further 

supplemented and, where necessary, superseded, by the powers of the Village as a home rule unit 

under the provisions of Section 6 of Article VII of the Illinois Constitution of 1970, (such code 

and powers being the “Act”), and with the Ordinance, which has been duly passed by the 

Council of the Village, approved by the Mayor, and published, in all respects as by law required. 

This Bond is subject to provisions relating to registration, transfer and exchange; and 

such other terms and provisions relating to security and payment as are set forth in the 

Ordinance, to which reference is hereby expressly made, and to all the terms of which the 

Registered Owner hereof is hereby notified and shall be subject. 
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The Bonds coming due on and after __________, 20__, are subject to redemption prior to 

maturity at the option of the Village on __________, 20__, and any date thereafter, from any 

available monies, in whole or in part, and if in part, in such principal amounts and from such 

maturities as the Village shall determine, and within any maturity by lot, at a redemption price of 

par plus accrued interest, upon the terms and conditions and as otherwise provided in the Bond 

Ordinance. 

[Insert Term Bond Provisions as needed.] 

Add Insurance Legend Here 

ASSIGNMENT 

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto 
 

 
 
Here insert Social Security Number, 
Employer Identification Number or 
other Identifying Number 

______________________________________________________________________________ 

______________________________________________________________________________ 

(Name and Address of Assignee) 

the within Bond and does hereby irrevocably constitute and appoint 

______________________________________________________________________________ 

as attorney to transfer the said Bond on the books kept for registration thereof with full power of 

substitution in the premises. 

Dated:  ___________________________ ___________________________ 

Signature guaranteed: ___________________________ 

NOTICE: The signature to this transfer and assignment must correspond with the name of the 
Registered Owner as it appears upon the face of the within Bond in every particular, 
without alteration or enlargement or any change whatever. 
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 Section 11. Security for the Bonds.  The Bonds are a general obligation of the Village, 

for which the full faith and credit of the Village are hereby irrevocably pledged, and are payable 

from the levy of taxes on all of the taxable property in the Village, without limitation as to rate or 

amount. 

 Section 12. Tax Levy; Abatement.  For the purpose of providing funds required to pay 

the interest on the Bonds promptly when and as the same falls due, and to pay and discharge the 

principal thereof at maturity, there is hereby levied upon all of the taxable property within the 

Village, in the years for which any of the Bonds are outstanding, a direct annual tax sufficient for 

that purpose; and there is hereby levied on all of the taxable property in the Village, in addition 

to all other taxes, the following direct annual taxes (the “Pledged Taxes”): 

FOR THE YEAR A TAX SUFFICIENT TO PRODUCE THE DOLLAR SUM OF: 

2007  for principal and interest to and including 
January 1, 2009 

2008  for principal and interest 
2009  for principal and interest 
2010  for principal and interest 
2011  for principal and interest 
2012  for principal and interest 
2013  for principal and interest 
2014  for principal and interest 
2015  for principal and interest 
2016  for principal and interest 
2017  for principal and interest 
2018  for principal and interest 
2019  for principal and interest 
2020  for principal and interest 
2021  for principal and interest 
2022  for principal and interest 
2023  for principal and interest 
2024  for principal and interest 
2025  for principal and interest 
2026  for principal and interest 

The Pledged Taxes and other moneys on deposit in the Bond Fund shall be applied to pay 

principal of and interest on the Bonds. 
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Interest or principal coming due at any time when there are insufficient funds on hand 

from the Pledged Taxes to pay the same shall be paid promptly when due from current funds on 

hand in advance of the collection of the Pledged Taxes herein levied; and when the Pledged 

Taxes shall have been collected, reimbursement shall be made to said funds in the amount so 

advanced. 

The Village covenants and agrees with the Purchaser and registered owners of the Bonds 

that so long as any of the Bonds remain outstanding, the Village will take no action or fail to take 

any action which in any way would adversely affect the ability of the Village to levy and collect 

the foregoing tax levy.  The Village and its officers will comply with all present and future 

applicable laws in order to assure that the Pledged Taxes may be levied, extended and collected 

as provided herein and deposited into the Bond Fund. 

In the event that funds from any lawful source may be made available for the purpose of 

paying any principal of or interest on the Bonds so as to enable the abatement of the Pledged 

Taxes, the Corporate Authorities shall, by proper proceedings, direct the deposit of such other 

funds into the Bond Fund, and further shall direct the abatement of the Pledged Taxes by the 

amount so deposited.  A certified copy or other notification of any such proceedings abating 

taxes may then be filed with the County Clerk in a timely manner to effect such abatement. 

 Section 13. Filing with County Clerk.  Promptly, as soon as this Ordinance becomes 

effective, a copy hereof, certified by the Village Clerk of the Village, shall be filed with the 

County Clerk; and said County Clerk shall in and for each of the years 2007 to 2026, inclusive, 

ascertain the rate percent required to produce the aggregate Pledged Taxes hereinbefore provided 

to be levied in each of said years and subject to abatement as provided in said Section 12; and 

said County Clerk shall extend the same for collection on the tax books in connection with other 

taxes levied in said years in and by the Village for general purposes of the Village; and, subject 
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to abatement as stated hereinabove, in said years such annual tax shall be levied and collected by 

and for and on behalf of the Village in like manner as taxes for general purposes for said years 

are levied and collected, and in addition to and in excess of all other taxes. 

 Section 14. Sale of Bonds.  The Bonds shall be executed as in this Ordinance provided 

as soon after the passage hereof as may be, shall be deposited with the Treasurer, and shall be 

delivered to the Purchaser upon the payment of the Purchase Price.  The contract for the sale of 

the Bonds to the Purchaser is hereby in all respects ratified, approved and confirmed, it being 

hereby declared that no person holding any office of the Village, either by election or 

appointment, is in any manner financially interested, either directly in his own name or indirectly 

in the name of any other person, association, trust or corporation, in such contract. 

Upon the sale of the Bonds, the Designated Officers and any other officers of the Village 

as shall be appropriate, shall be and are hereby authorized and directed to approve or execute, or 

both, such documents of sale of the Bonds as may be necessary, including, without limitation, a 

Preliminary Official Statement, Official Statement, an Official Bid Form, and closing 

documents.  

The distribution of the Preliminary Official Statement relating to the Bonds presented 

before this meeting is hereby in all respects authorized and approved, and the proposed use by 

the Purchaser of an Official Statement (in substantially the form of the Preliminary Official 

Statement but with appropriate variations to reflect the final terms of the Bonds) is hereby 

approved. 

 Section 15. Creation of Funds and Appropriations.   

 A. There is hereby created the “General Obligation Bonds, Series 2007, Bond Fund” 

(the “Bond Fund”), which shall be the fund for the payment of principal of and interest on the 
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Bonds.  Accrued interest and premium, if any, received upon delivery of the Bonds shall be 

deposited into the Bond Fund and be applied to pay first interest coming due on the Bonds.  

 B. The Pledged Taxes shall either be deposited into the Bond Fund and used solely and 

only for paying the principal of and interest on the Bonds or be used to reimburse a fund or 

account from which advances to the Bond Fund may have been made to pay principal of or 

interest on the Bonds prior to receipt of Pledged Taxes.  Interest income or investment profit 

earned in the Bond Fund shall be retained in the Bond Fund for payment of the principal of or 

interest on the Bonds on the interest payment date next after such interest or profit is received or, 

to the extent lawful and as determined by the Corporate Authorities, transferred to such other 

fund as may be determined.  The Village hereby pledges, as equal and ratable security for the 

Bonds, all present and future proceeds of the Pledged Taxes on deposit in the Bond Fund for the 

sole benefit of the registered owners of the Bonds, subject to the reserved right of the Corporate 

Authorities to transfer certain interest income or investment profit earned in the Bond Fund to 

other funds of the Village, as described in the preceding sentence. 

 C. The sum necessary, as determined by the Designated Officers, of the principal 

proceeds of the Bonds shall be disbursed by the Purchaser to pay costs of issuance upon the 

delivery of the Bonds or, to the extent not so disbursed by the Purchaser, shall be deposited into a 

separate and segregated fund, hereby created, to be known as the “Expense Fund” (the “Expense 

Fund”) and shall be used by the Treasurer to pay costs of issuance of the Bonds in accordance 

with normal Village disbursement procedures.  Any funds remaining to the credit of the Expense 

Fund on the date which is six months following the date of delivery of the Bonds shall be 

transferred by the Treasurer to the Bond Fund. 

 D. From the principal proceeds of the Bonds, the sum necessary, as determined by the 

Designated Officers, shall be used to pay costs of the 2007 Project and to that end shall be 
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deposited into a separate and segregated account of the Village, hereby created, and to be known 

as the “2007 Project Fund” (the “Project Fund”).  Monies on deposit in and to the credit of the 

Project Fund shall be disbursed from time to time as needed by the Treasurer, without further 

official action or direction of the Corporate Authorities, in accordance with normal Village 

procedures for disbursements of corporate funds for capital projects.  Upon the completion of the 

2007 Project, as certified to the Treasurer by the architect or engineer in responsible charge of 

the 2007 Project, remaining funds, if any, on deposit in and to the credit of the Project Fund shall 

be transferred by the Treasurer, without further official action of or direction by the Corporate 

Authorities, to the Bond Fund.  Monies on deposit in and to the credit of the Project Fund may be 

invested by the Treasurer in any investments lawful under Illinois law for Village funds, without 

further official action of or direction by the Corporate Authorities. 

Without further official action of or direction by the Corporate Authorities, if necessary 

to ensure the timely payment of principal of and interest on the Bonds, monies on deposit in the 

Project Fund may be transferred by the Treasurer at any time to the Bond Fund in anticipation of 

the collection of Pledged Taxes.  Any amount so transferred shall be promptly repaid upon the 

collection of Pledged Taxes. 

 Section 16. Reimbursement.  None of the proceeds of the Bonds will be used to pay, 

directly or indirectly, in whole or in part, for an expenditure that has been paid by the Village 

prior to the date hereof except architectural or engineering costs incurred prior to commencement 

of any of the construction of the 2007 Project or expenditures for which an intent to reimburse it 

was properly declared under Treasury Regulations Section 1.150-2.  This Ordinance is in itself a 

declaration of official intent under Treasury Regulations Section 1.150-2 as to all costs of the 

2007 Project paid after the date hereof and prior to issuance of the Bonds. 
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 Section 17. Not Private Activity Bonds.  None of the Bonds is a “private activity bond” 

as defined in Section 141(a) of the Code.  In support of such conclusion, the Village certifies, 

represents and covenants as follows: 

 A. No direct or indirect payments are to be made on any Bond with respect to any 

private business use by any person other than a state or local governmental unit. 

 B. None of the proceeds of the Bonds is to be used, directly or indirectly, to make or 

finance loans to persons other than a state or local governmental unit. 

 C. No user of the 2007 Project, other than the Village or another governmental unit, 

will use the same on any basis other than the same basis as the general public; and no person 

other than the Village or another governmental unit will be a user of the 2007 Project as a result 

of (i) ownership or (ii) actual or beneficial use pursuant to a lease, a management or incentive 

payment contract, or (iii) any other arrangement.  

 Section 18. Registered Form.  The Village recognizes that Section 149 of the Code 

requires the Bonds to be issued and to remain in fully registered form in order to be and remain 

Tax-exempt.  In this connection, the Village agrees that it will not take any action to permit the 

Bonds to be issued in, or converted into, bearer or coupon form. 

 Section 19. Further Tax Covenants. The Village agrees to comply with all provisions of 

the Code which, if not complied with by the Village, would cause the Bonds not to be 

Tax-exempt.  In furtherance of the foregoing provisions, but without limiting their generality, the 

Village agrees:  (a) through its officers, to make such further specific covenants, representations 

as shall be truthful, and assurances as may be necessary or advisable; (b) to comply with all 

representations, covenants and assurances contained in certificates or agreements as may be 

prepared by Bond Counsel; (c) to consult with Bond Counsel and to comply with such advice as 

may be given; (d) to file such forms, statements and supporting documents as may be required 
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and in a timely manner; and (e) if deemed necessary or advisable by its officers, to employ and 

pay fiscal agents, financial advisors, attorneys and other persons to assist the Village in such 

compliance. 

The Village further certifies and covenants as follows with respect to the requirements of 

Section 148(f) of the Code, relating to the rebate of “excess arbitrage profits” (the “Rebate 

Requirement”) to the United States: 

 A. Unless an applicable exception to the Rebate Requirement is available to the 

Village, the Village will meet the Rebate Requirement. 

 B. Relating to applicable exceptions, the Treasurer or the Mayor is hereby authorized 

to make such elections under the Code as either such officer shall deem reasonable and in the 

best interests of the Village.  If such election may result in a “penalty in lieu of rebate” as 

provided in the Code, and such penalty is incurred (the “Penalty”), then the Village shall pay 

such Penalty. 

 C. The Designated Officers shall cause to be established, at such time and in such 

manner as they may deem necessary or appropriate hereunder, a “2007 General Obligation 

Bonds Rebate [or Penalty, if applicable] Fund” (the “148 Compliance Fund”) for the Bonds, and 

such officers shall further, not less frequently than annually, cause to be transferred to the 148 

Compliance Fund the amount determined to be the accrued liability under the Rebate 

Requirement or Penalty.  Said Designated Officers shall cause to be paid to the United States 

Treasury, without further order or direction from the Corporate Authorities, from time to time as 

required, amounts sufficient to meet the Rebate Requirement or to pay the Penalty. 

 D. Interest earnings in the Bond Fund are hereby authorized to be transferred, without 

further order or direction from the Corporate Authorities, from time to time as required, to the 

148 Compliance Fund for the purposes herein provided; and proceeds of the Bonds and other 
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funds of the Village are also hereby authorized to be used to meet the Rebate Requirement or to 

pay the Penalty, but only if necessary after application of investment earnings as aforesaid and 

only as appropriated by the Corporate Authorities. 

The Village also certifies and further covenants with the Purchaser and registered owners 

of the Bonds from time to time outstanding that moneys on deposit in any fund or account in 

connection with the Bonds, whether or not such moneys were derived from the proceeds of the 

sale of the Bonds or from any other source, will not be used in a manner which will cause the 

Bonds to be “arbitrage bonds” within the meaning of Code Section 148 and any lawful 

regulations promulgated thereunder, as the same presently exist or may from time to time 

hereafter be amended, supplemented or revised. 

Section 20. Qualified Tax Exempt Obligations.  The Village further recognizes the 

provisions of Section 265(b)(3) of the Code which provide that a “qualified tax-exempt 

obligation” as therein defined may be treated by certain financial institutions as if it were 

acquired on August 7, 1986, as amended, for certain purposes.  The Village hereby designates 

each of the Bonds as may be from time to time outstanding for purposes of said 

Section 265(b)(3) as a “qualified tax-exempt obligation” as provided therein. 

In support of such designation, the Village certifies, represents and covenants as follows: 

 1. None of the Bonds is a “private activity bond” as defined in Section 141(a) 

of the Code. 

 2. Including the Bonds, the Village (including any entities subordinate thereto) 

does not reasonably expect to issue in excess of $10,000,000 in Tax-exempt obligations 

during calendar year 2007. 

 3. Including the Bonds, not more then $10,000,000 of obligations issued by the 

Village (including any entities subordinate thereto) during the calendar year 2007 will be 

designated by the Village for purposes of said Section 265(b)(3). 
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 Section 21. Opinion of Counsel Exception.  The Village reserves the right to use or 

invest moneys in connection with the Bonds in any manner, notwithstanding the tax-related 

covenants set forth in Sections 16 through 20 herein, provided it shall first have received an 

opinion from Bond Counsel (or, in the event that Bond Counsel is unable or unwilling to provide 

such opinion, then from another attorney or a firm of attorneys of nationally recognized standing 

as bond counsel) to the effect that use or investment of such moneys as contemplated is valid and 

proper under applicable law and this Ordinance and, further, will not adversely affect the 

Tax-exempt status for the Bonds. 

 Section 22. Rights and Duties of Bond Registrar and Paying Agent.  The Bond 

Registrar and Paying Agent shall: 

 (a) act as bond registrar, paying agent, authenticating agent, and transfer agent 

as provided herein; 

 (b) maintain a list of Bondholders as set forth herein; 

 (c) cancel and/or destroy Bonds which have been paid at maturity or submitted 

for exchange or transfer; and 

 (d) furnish the Village at least annually an audit confirmation of Bonds paid, 

Bonds outstanding and payments made with respect to interest on the Bonds. 

 Section 23. Defeasance. Any Bond or Bonds which (a) are paid and canceled, (b) which 

have matured and for which sufficient sums been deposited with the Paying Agent to pay all 

principal and interest due thereon, or (c) for which sufficient funds and Defeasance Obligations 

have been deposited with the Paying Agent or similar institution having trust powers to pay, 

taking into account investment earnings on such obligations, all principal of and interest on such 

Bond or Bonds when due at maturity or as called for redemption, pursuant to an irrevocable 

escrow or trust agreement, shall cease to have any lien on or right to receive or be paid from the 
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Pledged Taxes hereunder and shall no longer have the benefits of any covenant for the registered 

owners of outstanding Bonds as set forth herein as such relates to lien and security of the 

outstanding Bonds.  All covenants relative to the payment, registration, transfer, and exchange; 

are expressly continued for all Bonds whether outstanding Bonds or not.  For purposes of this 

section, “Defeasance Obligations” means (a) direct and general full faith and credit obligations 

of the United States Treasury (“Directs”), (b) certificates of participation or trust receipts in 

trusts comprised wholly of Directs or (c) other obligations unconditionally guaranteed as to 

timely payment by the United States Treasury. 

 Section 24. Continuing Disclosure Undertaking.  Any Designated Officer is hereby 

authorized to execute and deliver the Continuing Disclosure Undertaking, in customary form as 

previously executed by the Village and as provided by Bond Counsel, to effect compliance with 

Rule 15c2-12 adopted by the Securities and Exchange Commission under the Securities 

Exchange Act of 1934.  When such Continuing Disclosure Undertaking is executed and 

delivered on behalf of the Village, it will be binding on the Village and the officers, agents, and 

employees of the Village, and the same are hereby authorized and directed to do all such acts and 

things and to execute all such documents as may be necessary to carry out and comply with the 

provisions of such Continuing Disclosure Undertaking as executed and delivered.  

Notwithstanding any other provisions hereof, the sole remedies for failure to comply with such 

Continuing Disclosure Undertaking shall be the ability of the beneficial owner of any Bond to 

seek mandamus or specific performance by court order, to cause to the Village to comply with its 

obligations thereunder. 

 Section 25. Bond Insurance.  The Bonds have been sold with the commitment of 

______________________________, __________, New York, to provide a [municipal bond] 

insurance policy for the Bonds.  Said Commitment is attached hereto as EXHIBIT A.  Any 
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Designated Officer is hereby expressly authorized to execute said commitment on behalf of the 

Village.  Such Commitment shall be hereby incorporated into this Ordinance in full as though set 

out at this Section. 

 Section 26. Publication of Ordinance.  A full, true and complete copy of this Ordinance 

shall be published within ten days after passage in pamphlet form by authority of the Corporate 

Authorities. 

 Section 27. Superseder.  All ordinances, resolutions and orders, or parts thereof, in 

conflict herewith, are to the extent of such conflict hereby superseded; and this Ordinance shall 

be in full force and effect immediately upon its passage and approval. 

 ADOPTED: May 1, 2007 

 AYES: _______________________________________________________________ 

 _______________________________________________________________ 

 NAYS: _______________________________________________________________ 

 ABSENT: _______________________________________________________________ 

 
 APPROVED: May __, 2007 

 _______________________________ 
 Mayor, Village of Downers Grove, 

DuPage County, Illinois 
 
 

Published in pamphlet form by authority of the Council on May __, 2007. 
 
ATTEST: 
 
 
_________________________________________ 
Village Clerk, Village of Downers Grove 
DuPage County, Illinois 
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EXHIBIT A 
COMMITMENT 

 

 



 

STATE OF ILLINOIS ) 
 )  SS 
COUNTY OF DUPAGE ) 

CERTIFICATION OF MINUTES AND ORDINANCE 

I, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk 
of the Village of Downers Grove, DuPage County, Illinois (the “Village”), and as such official I 
am the keeper of the official journal of proceedings, books, records, minutes and files of the 
Village and of the Council (the “Corporate Authorities”) thereof. 

I do further certify that the foregoing is a full, true and complete transcript of that portion 
of the minutes of the meeting of the Corporate Authorities held on the 1st day of May, 2007, 
insofar as the same relates to the adoption of an ordinance entitled: 

AN ORDINANCE providing for the issuance of General Obligation 
Bonds, Series 2007, of the Village of Downers Grove, DuPage 
County, Illinois, and providing for the levy and collection of a 
direct annual tax for the payment of the principal of and interest on 
said bonds. 

a true, correct and complete copy of which said ordinance as adopted at said meeting appears in 
the foregoing transcript of the minutes of said meeting. 

I do further certify that the deliberations of the Corporate Authorities on the adoption of 
said ordinance were taken openly; that the vote on the adoption of said ordinance was taken 
openly; that said meeting was held at a specified time and place convenient to the public; that 
notice of said meeting was duly given to all newspapers, radio or television stations and other 
news media requesting such notice; that an agenda for said meeting was posted at the principal 
office of the Corporate Authorities and at the location where said meeting was to be held on a 
day which was not a Saturday, Sunday or legal holiday for Illinois municipalities and at least 48 
hours in advance of holding said meeting; that said agenda described or made specific reference 
to said ordinance; that a true, correct and complete copy of said agenda as so posted is attached 
hereto; and that said meeting was called and held in strict compliance with the provisions of the 
Open Meetings Act of the State of Illinois, as amended, and the Illinois Municipal Code, as 
amended, and that the Corporate Authorities has complied with all of the provisions of said Act 
and said Code, except as said Act and said Code are validly superseded by the home rule powers 
of the Village, and with all of the procedural rules of the Corporate Authorities in the adoption of 
said ordinance. 

 



 

IN WITNESS WHEREOF I hereunto affix my official signature and the seal of the Village 
this ____ day of May, 2007. 

 _______________________________ 
 Village Clerk 

[SEAL]  VILLAGE CLERK TO ATTACH AGENDA 
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STATE OF ILLINOIS ) 
 )  SS 
COUNTY OF DUPAGE ) 

CERTIFICATE OF PUBLICATION IN PAMPHLET FORM 

I, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk 

of the Village of Downers Grove, DuPage County, Illinois (the “Village”), and as such official I 

am the keeper of the official journal of proceedings, books, records, minutes, and files of the 

Village and of the Council (the “Corporate Authorities”) thereof. 

I do further certify that on the ____ day of May, 2007, there was published in pamphlet 

form, by authority of the Council, a true, correct and complete copy of an ordinance of the 

Village providing for the issuance of General Obligation Bonds, Series 2007, of the Village and 

that said ordinance as so published was on said date readily available for public inspection and 

distribution, in sufficient number to meet the needs of the general public, at my office as Village 

Clerk located in the Village. 

IN WITNESS WHEREOF I have affixed hereto my official signature and the seal of the 

Village this ____ day of May, 2007. 

 _______________________________ 
 Village Clerk 

[SEAL] 
 

 



 

STATE OF ILLINOIS ) 
 )  SS 
COUNTY OF DUPAGE ) 

VIDEO/AUDIO ATTENDANCE CERTIFICATE 

I, the undersigned, do hereby certify that I am the duly qualified and acting Village Clerk 

of the Village of Downers Grove, DuPage County, Illinois, and that as such official I am the 

keeper of the official journal of proceedings, books, records, minutes, and files of the Village and 

of the Council (the “Corporate Authorities”) of the Village, and as such official I do further 

certify as follows: 

 1. That at the regular meeting of the Corporate Authorities on the 1st day of May, 

2007 (the “Meeting”), the following Commissioner(s) attended the Meeting by video or audio 

conference, and that said Commissioner(s) was/were prevented from physically attending the 

Meeting because of the reason(s) as follows: 

COMMISSIONER REASON
1

  
  
  

 2. That said Commissioner(s) notified me before the Meeting that he/she/they wished 

to attend the Meeting by video or audio conference. 

 3. That attached hereto as Exhibit 1 is a true, correct and complete copy of the rules 

adopted by the Corporate Authorities for allowing a Commissioner to attend a meeting of the 

Corporate Authorities by video or audio conference. 

 4. That the Meeting was duly called, noticed and held in strict compliance with all of 

the provisions of the Open Meetings Act of the State of Illinois, as amended, the Municipal Code 

                                                 
1
  Section 7 of the Open Meetings Act of the State of Illinois, as amended, provides the following three 

reasons a person may be prevented from physically attending a meeting:  (i) personal illness or disability; 
(ii) employment purposes or the business of the public body; or (iii) a family or other emergency. 

 



 

of the State of Illinois, as amended, the Code of Ordinances of the Village, and the ordinances, 

resolutions, rules, regulations and proceedings of the Corporate Authorities. 

IN WITNESS WHEREOF, I hereunto affix my official signature, this ____ day of May, 

2007. 

_________________________________ 
Village Clerk 

 
 
[Clerk to attach electronic attendance rules of Council] 
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STATE OF ILLINOIS ) 
 )  SS 
COUNTY OF DUPAGE ) 

CERTIFICATE OF FILING 

I, the undersigned, do hereby certify that I am the duly qualified and acting County Clerk 

of The County of DuPage, Illinois, and as such officer I do hereby certify that on the ____ day of 

May, 2007, there was filed in my office a properly certified copy of an ordinance passed by the 

Council of the Village of Downers Grove, DuPage County, Illinois, on the 1st day of May, 2007, 

and entitled: 

AN ORDINANCE providing for the issuance of General Obligation 
Bonds, Series 2007, of the Village of Downers Grove, DuPage 
County, Illinois, and providing for the levy and collection of a 
direct annual tax for the payment of the principal of and interest on 
said bonds. 

and that the same has been deposited in, and all as appears from, the official files and records of 

my office. 

IN WITNESS WHEREOF I have hereunto affixed my official signature and the seal of The 

County of DuPage, Illinois, at Wheaton, Illinois, this ____ day of May, 2007. 
 
 

 _______________________________ 
 County Clerk of The County of 

DuPage, Illinois 
[SEAL] 
 

 



Law Offices of 

CHAPMAN AND CUTLER LLP 
111 West Monroe Street, Chicago, Illinois  60603-4080 

FAX (312) 701-2361 
Telephone (312) 845-3000 

chapman.com 
 

Theodore S. Chapman 
1877-1943 
Henry E. Cutler 
1879-1959 

San Francisco 
 
595 Market Street 
San Francisco, CA 94105 
(415) 541-0500 
 
Salt Lake City 
 
201 South Main Street 
Salt Lake City, Utah  84111 
(801) 533-0066 

Patricia M. Curtner 
312-845-3815 
312-516-1815 Fax 
curtner@chapman.com 

May 1, 2007 

VIA EMAIL 
 
Mr. David Fieldman 
Deputy Village Manager 
Village of Downers Grove 
801 Burlington Avenue 
Downers Grove, IL  60515-4776 

Ms. Kathleen A. Thomas 
Senior Vice President 
Oppenheimer & Co., Inc. 
500 W. Madison, Suite 4000 
Chicago, IL  60661 

Ms. Enza Petrarca 
Village Attorney 
Village of Downers Grove 
801 Burlington Avenue 
Downers Grove, IL  60515-4776 

 

RE: Village of Downers Grove, DuPage County, Illinois 
General Obligation Bonds, Series 2007  

Ladies and Gentlemen: 

We enclose a final form of authorizing ordinance for the captioned transaction 
incorporating sale results circulated this morning by Oppenheimer & Co., Inc.  We understand 
that it will be presented to the Council and will be adopted at a regular meeting tonight. 

Please do not hesitate to call if we can provide any additional assistance. 
 
Very truly yours, 
 
CHAPMAN AND CUTLER LLP 

By _ 
PMC:bha   Patricia M. Curtner 
Enclosure 
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BOND SUMMARY STATISTICS

GO Bonds
Series 2007 BQ Scale 20 Years

Dated Date 05/01/2007
Delivery Date 05/17/2007
Last Maturity 01/01/2028

Arbitrage Yield 4.025917%
True Interest Cost (TIC) 4.025917%
Net Interest Cost (NIC) 4.042886%
All-In TIC 4.025917%
Average Coupon 4.042886%

Average Life (years) 12.649
Duration of Issue (years) 9.682

Par Amount 9,250,000.00
Bond Proceeds 9,266,334.02
Total Interest 4,747,022.33
Net Interest 4,747,022.33
Total Debt Service 13,997,022.33
Maximum Annual Debt Service 712,525.83
Average Annual Debt Service 677,942.86

Underwriter's Fees (per $1000)
  Average Takedown
  Other Fee

Total Underwriter's Discount

Bid Price 100.000000

Par Average Average
Bond Component Value Price Coupon Life

Series 2007 BQ Scale 20 Years 9,250,000.00 100.000 4.043% 12.649

9,250,000.00 12.649

All-In Arbitrage
TIC TIC Yield

Par Value 9,250,000.00 9,250,000.00 9,250,000.00
  + Accrued Interest 16,334.02 16,334.02 16,334.02
  + Premium (Discount)
  - Underwriter's Discount
  - Cost of Issuance Expense
  - Other Amounts

Target Value 9,266,334.02 9,266,334.02 9,266,334.02

Target Date 05/17/2007 05/17/2007 05/17/2007
Yield 4.025917% 4.025917% 4.025917%
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BOND DEBT SERVICE

GO Bonds
Series 2007 BQ Scale 20 Years

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service

05/17/2007
07/01/2008 428,768.08 428,768.08
01/01/2009 100,000 3.630% 183,757.75 283,757.75 712,525.83
07/01/2009 181,942.75 181,942.75
01/01/2010 335,000 3.660% 181,942.75 516,942.75 698,885.50
07/01/2010 175,812.25 175,812.25
01/01/2011 350,000 3.680% 175,812.25 525,812.25 701,624.50
07/01/2011 169,372.25 169,372.25
01/01/2012 360,000 3.700% 169,372.25 529,372.25 698,744.50
07/01/2012 162,712.25 162,712.25
01/01/2013 375,000 3.740% 162,712.25 537,712.25 700,424.50
07/01/2013 155,699.75 155,699.75
01/01/2014 390,000 3.780% 155,699.75 545,699.75 701,399.50
07/01/2014 148,328.75 148,328.75
01/01/2015 400,000 3.830% 148,328.75 548,328.75 696,657.50
07/01/2015 140,668.75 140,668.75
01/01/2016 420,000 3.880% 140,668.75 560,668.75 701,337.50
07/01/2016 132,520.75 132,520.75
01/01/2017 435,000 3.910% 132,520.75 567,520.75 700,041.50
07/01/2017 124,016.50 124,016.50
01/01/2018 450,000 3.940% 124,016.50 574,016.50 698,033.00
07/01/2018 115,151.50 115,151.50
01/01/2019 470,000 3.970% 115,151.50 585,151.50 700,303.00
07/01/2019 105,822.00 105,822.00
01/01/2020 490,000 4.000% 105,822.00 595,822.00 701,644.00
07/01/2020 96,022.00 96,022.00
01/01/2021 500,000 4.030% 96,022.00 596,022.00 692,044.00
07/01/2021 85,947.00 85,947.00
01/01/2022 525,000 4.050% 85,947.00 610,947.00 696,894.00
07/01/2022 75,315.75 75,315.75
01/01/2023 550,000 4.080% 75,315.75 625,315.75 700,631.50
07/01/2023 64,095.75 64,095.75
01/01/2024 570,000 4.100% 64,095.75 634,095.75 698,191.50
07/01/2024 52,410.75 52,410.75
01/01/2025 595,000 4.120% 52,410.75 647,410.75 699,821.50
07/01/2025 40,153.75 40,153.75
01/01/2026 620,000 4.140% 40,153.75 660,153.75 700,307.50
07/01/2026 27,319.75 27,319.75
01/01/2027 645,000 4.150% 27,319.75 672,319.75 699,639.50
07/01/2027 13,936.00 13,936.00
01/01/2028 670,000 4.160% 13,936.00 683,936.00 697,872.00

9,250,000 4,747,022.33 13,997,022.33 13,997,022.33
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