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MANAGER’S MEMO ITEM 
 
 

ITEM: Industrial Development Bond – incentive request Avery Coonley School 
WORKSHOP DATE: December, 2004 
PREPARED BY: David Van Vooren, Deputy Village Manager 

BID AMOUNT: $ ACCOUNT:  
BUDGET AMOUNT: $   

 

PURPOSE: To provide assistance through the use of the Village’s ability to issue 
IRB’s to assist Avery Coonley School in expansion of their facility 

 
BACKGROUND: 
The Village has been approached by Avery Coonley School to investigate the possibility of using 
Industrial Revenue bond financing to assist in an expansion of the school located in Downers 
Grove.  This is not a new request, in 1992 the Village used IRB’s as a means to assist Avery 
Coonley School with a $2,500,000 bond issue which at that time financed the 29,000 square foot 
expansion of the school.  The school is again seeking to expand their facility with the addition of 
approximately 15,000 square feet and complete some needed classroom renovations and 
technology upgrades. 
 
The School is seeking the use of the IRB’s to take advantage of the tax-exempt status the bonds 
would have thereby lowering their overall interest cost.  The School further seeks to have these 
bonds bank qualified, which means that banks and qualified savings and loans could purchase 
said bonds and receive the tax incentives.  Under section 265(b) (3) of the IRS code of 1986 the 
Village of Downers Grove qualifies as a small issuer of tax exempt bonds as long as the annual 
total of debt sold is 10 million dollars or less. As of 2004 the Village has not initiated any new 
debt financings and has available its total 10 million dollar capacity.  
 
DISCUSSION OF ALTERNATIVES : 
The EDC’s attraction/retention subcommittee has reviewed this request and feels that it meets 
with the intent of the economic policies of the Village and does support this project.  The sub-
committee does however have concerns regarding the use of the bank qualified capacity and 
recommends that if possible this financing arrangement be completed in 2004.  This provides 
little time for consideration of this request but being so close to the end of the calendar year 
offers only a slight risk to the Village of other projects that may require said qualification.  If for 
some reason the deal could not be completed in 2004 re-consideration should be given to using 
40% of the bank qualified cap early in 2005 without knowing if there would be a more attractive 
economic development project to support.  
 
The cost for the Village to complete this transaction would be centered around reviewing of the 
necessary legal documents that would be provide by appropriate outside counsel and providing 
the time at council meetings and workshops to review the request.  The School is not objecting to 
a review fee in conjunction with the project but in the past the Village hasn’t required said fees 
for our own economic projects.  
 
REFERENCE CHECKS: 
None were required 
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BUDGET IMPLICATIONS: 

BID AMOUNT: $ ACCOUNT:  
BUDGET AMOUNT: $   

 
As mentioned above the only cost to be incurred by the Village would be the review time for 
staff. 
 
 
ATTACHMENTS: 
Avery Coonley School letter 
Authorization Ordinance 
 
STAFF RECOMMENDATION: 
EDC and staff recommend that the Village proceed with the issuing of Industrial Revenue Bonds 
for Avery Coonley School to assist in the expansion of the Downers Grove school. 
 
REQUESTED COURSE OF ACTION: 
Review and approve the necessary ordinances to complete the financial transaction. 
 
 


































































































































































































