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COUNCIL WORKSHOP ITEM 
 
 

ITEM: 2004 Reservation of IRB Volume Cap 
DATE: April 27, 2004 
PREPARED BY: Joseph Skach 

Director, Planning and Community Development 
PURPOSE: Approval of Ordinance to reserve the Village’s authorized 2004 

Industrial Revenue Bond (IRB) Volume Cap to be applied toward private 
activity bond issues  

 
DISCUSSION 
Consistent with this action last year, and in years previous, the Village has an expression of 
interest by Stern Brothers & Co. to use the Village’s authorized IRB volume cap to help finance 
eligible projects in the State of Illinois.  The amount an Illinois Home Rule community can issue 
(Volume Cap) for 2004 is currently $80 per capita, or in the Village’s case, (est.) $3,909,520 
based on a State recognized population figure of 48,869.  Note the volume cap this year is based 
on $5.00 more per capita than last year. 
 
Although the Village lends its private activity bonding authority, the Village has no financial 
liability or responsibility for repayment of bonds and the borrower pays any costs incurred by the 
Village to provide this opportunity.  In order to provide such an opportunity, the Village must 
reserve its volume cap prior to May 1. 
 
As previously, based on market conditions for the demand for such volume cap, it is expected 
that Stern Brothers would compensate the Village of Downers Grove a fee of at least 1.0% of the 
Village’s volume cap, or (est.) $39,095 for the authority to use the volume cap upon the passage 
of the attached Ordinance; the actual fee would be negotiated prior to the time of sale/closing of 
such bonds.  The Village would review any bond documents.  In addition, the one week waiting 
period is requested to be waived in order for the Village to comply with the requirements that the 
volume cap be reserved prior to May 1, 2004.  The Village would subsequently advise the Office 
of the Governor subsequent to approval of the Ordinance per the attached draft letter from the 
Village Manager. 
 
ATTACHMENT 
1. Expression of Interest, Stern Brothers & Co. 
2. Draft Ordinance to Reserve Village’s IRB Volume Cap 
3. Draft Letter by Village Manager to State 
 
RECOMMENDATION 
That, consistent with previous years, the Village Council reserve the Village’s entire (est.) 
$3,909,520.00 IRB volume cap and grant subsequent authority to Stern Brothers & Co., or other 
similar entity determined to be acting in the Village’s best interest, to purchase or arrange for the 
purchase of an expected subsequent bond sale that it is expected, would result in (est.) $39,095 in 
proceeds to the Village.  In addition, the one week waiting period is requested to be waived in 
order for the Village to comply with the requirements that the volume cap be reserved prior to 
May 1, 2004. 
 
c:  Rick Ginex, Village Manager 
 Enza Petrarca, Village Attorney  
 Dave Van Vooren, Deputy Village Manager 
 Rita Trainor, Director, Finance  










