COUNCIL WORKSHOP ITEM
Village Insurance Program
H E April 9, 2004
PARED BY: Dennis E. Burke
RPOSE: Insurance Renewals for 2004/2005
w USSI ON:

‘ Vlllage selected two Insurance Brokers, Hilb Rogal & Hobbs & Mesirow, with assigned
ets, to go out to the market place to secure quotes for the Village Insurance Program
ACHMENT:

» attached memorandum.
H\ = OMMENDATION:
‘ | H esting Village Council approval to accept the quotes provided by Hilb Rogal & Hobbs to
\H l: ‘ ace the expiring property, general liability and excess liability insurance coverage and
tard Claims Management Service and National Insurance for Workers Compensation.
1



MEMORANDUM

DATE: April 20, 2004

TO: Rick Ginex, Village Manager
FROM: Dennis E. Burke, Risk Manager
SUBJECT: Insurance Renewals for FY (04/05

To obtain quotes for insurance renewal for the current expiring coverage on 4/30/04, Risk
Management met with the Finance Committee to discuss and prepare a process to select
Insurance Brokers to send a request for quotes for the Village’s 2004/2005 Insurance
Coverage. During the week of January 26, 2004 five Brokers were interviewed to
consider their viability to represent the Village in the insurance renewal process.

On February 3, 2004 the Finance Committee recommended Hilb-Rogal & Hobbs (HR&H
incumbent) and Mesirow Financial to pursue insurance quotes for the Village’s Insurance
program that covers General & Auto Liability and Property Insurance. The committee
selected which markets the two Brokers were assigned specifically and offered “Broker
of Record” letters to utilize with their respective markets to avoid being blocked by a
submission from a different broker.

Also at this meeting it was recommended that Custard Claims Management pursue
renewal quotes for Excess Workers Compensation Insurance as the Village’s Third Party
Claims Administrator (TPA) for Village claims.

On Apnl 7, 2004 the Brokers presented their quotes:

Mesirow:
General & Auto Liability

Munich Re for the 1 layer of $10,000,000 excess the Village’s S.L.R.
Premium: $205,000 [Terrorism additional $5,064 Surplus Lines Tax additional $6,121
Surplus Lines Fee additional $5931 Total = $216,778

Gulf Insurance Company for the 2" layer of $15,000,000 excess the Village’s SIR and
$10,000,000 of first layer
Premium: $65,000 [Terrorism additional $6,500] Total = $71,500

Property:

Hartford Insurance for a premium of $49,628 (includes Terrorism)
Crime: $2,046

Total = $51,674 / Deductible $25,000



Broker Fee: $20,000

Total Program Cost: $353,452

Hilb Rogal & Hobbs (HRH)
General & Auto Liability

C.V. Starr Insurance Company 1% layer of $10,000,000 excess the Village’s S.LR.
Premium: $$130,650 [Terrorism additional $1,307 Surplus Lines Tax additional $0
Surplus Lines Fee additional $0] Total = $131,957

Arch Specialty Insurance Company for the 2™ Jayer of $20,000,000 excess the Village’s
SIR and $10,000,000 of first layer

Premium: $70,000 [Terrorism additional $10,350 Surplus Lines Tax & Fees $2,450 +
Terrorism Surplus Lines Tax & Fees $350] Total = $82,800

{Optional)

Arch Specialty Insurance Company for the 2™ laver of $25.000,000 excess the Village's
SIR and 310,000,000 of first layer

Premium: 880,000 [Terrorism additional 311,430 Surplus Lines Tax & Fees $2,800 +
Terrorism Surplus Lines Tax & Fees $400] Total = $94,630

Westchester Insurance Company for the 2™ layer of $20,000,000 excess the Village’s SIR
and $10,000,000 of first layer
Premium: 70,500 [Surplus Lines Tax $0 Terrorism Tax $0] Total = $70,500

{Optional)

Westchester Insurance Company for the 2™ layer of $15,000,000 excess the Village’s SIR
and §10,000,000 of first layer
Premium: 60,000 [Surplus Lines Tax $0 Terrorism Tax 80] Total = 360,000

Property:

Chubb Insurance Company for a premium $36,051
Crime: Included

Terrorism: $1,279

Total = $37,330 / Deductible $10,000

Broker Fee: $20,000

Total Program Cost: $262,144
Optional $15,000,000 2™ Layer: $252,144



The following spreadsheet reflects expiring insurance and guotes submitted for

insurance renewal:

Expiring Insurance
2003/2004

HOBBS GROUP (now
HR&H)

Hilb-Rogal & Hobbs

2004/2005
Proposed

Mesirow

2004/2005
Proposed

Excess Liability C.V. insurance Co

$10 xs $1Mil SIR.
PREMIUM_5130,650

Excess Liability C.V. Insurance Co

$10 xs $1Mil SIR.
PREMIUM $130,650

Excess Liability Munich RE Co.
$10 xs $1Mil SIR.
PREMIUM $205,000

Excess Liability Arch Specialty
Co.
$20Mil xs $10Mil

Excess Liability Westchester
Insurance Co.
$20Mil xs $10Mil

Excess Liability Gulf Insurance

$15 Mil xs $10Mil

xs $1Mil SIR xs $1Mil SIR xs $1Mil SIR
PREMIUM  $70,000 PREMIUM $70,000 PREMIUM $65,000
Optional $15,000,000// $60,000 | PREMIUM
Property Property Property
Chubb Ins. Co. Chubb Ins. Co. Hartford Insurance Company
Premium $42,999 Premium $ 37,330 Premium $49,628
Includes Terrorism Includes Terrorism Includes Terrorism
Deductible/ $10,000 Deductible/ $10,000 Deductible/ $25,000
Crime Crime Crime
INCLUDED Premium Included Premium $2,046
Service Fee Service Fee Service Fee
$20,000 $20,000 $20,000

Aggregate Stop-LossN/A

Aggregate Stop-LossN/A

Aggregate Stop-LossN/A

Terrorism Coverage
Premium $12,664

Terrorism Coverage
Premium $1,307

Terrorism Coverage
Premium $5,064

Taxes and Fees

Taxes and Fees

Taxes and Fees

$2,310 $2,857 $6,714
TOTAL TOTAL TOTAL
$283,181 $262,144 $353,452

(Optional: $15,000,000)
$252,144




The proposals made by HRH and Mesirow were made to and reviewed by Dave
VanVooren, Mike Baker and myself. As reflected by the quotes cited above,
Hilb-Rogal & Hobbs (HRH) submitted the most competitive quotes for the Village’s
insurance program for 2004/2005. The staff feels comfortable staying with $20,000,000
excess coverage after the first layer of $10,000,000 excess and not chooses the optional
$15,000,000 for $10,000 less in premium.

The renewal quote from HRH is 8% less then last year’s premium. The renewal insurance
provides not only the same high levels of protection as the expiring program and is
enhanced by broader areas of Village functions being included in the insurance program.
AN example of the enhancement is the increase to Employers Liability and Public
Officials Insurance.

We recommend the Village accept the quote submitted by Hilb-Rogal & Hobbs for the
insurance coverage for 2004/2005 for Excess General & Auto Liability, Employer
Liability, Errors and Omissions, Property, Crime and Terrorism insurance.

Enclosed with this report are the proposals submitted by both brokers reflecting the markets
approached and quotes received. Note: disregard the Westchester Insurance quote in the Mesirow
presentation book. This quote was mistakenly issued to Mesirow when HRH was the Broker of
Record assigned to this underwriter in the “Request for Quote™.

Workers Compensation

As you know, the Village maintained a Self-Insured Retention (SIR) of $300,000 per
employee and purchases Excess Workers Compensation Insurance up to $1,000,000.

This coverage has been in place for each occurrence with an aggregate of $750,000. After
the aggregate, the excess.carrier pays the first dollar expenses incurred. The “specific
excess limit” is Statutory, meaning whatever amount an employee may be awarded by the
Industrial Commission or Circuit Court. Custard Claims Management Services (CCMS)
is the broker for excess workers compensation insurance and the Finance Commiitees
selection to go out for quote to renew coverage for 2004/2005.

CCMS went out into the market for quotes to renew the Village’s program. Safety
National Insurance {(incumbent carrier) quoted a renewal premium of $63,000 (expiring
year premium $60,609) with S.LR. going to $350,000 (expiring year SIR $300,000). The
other companies approached, Employers RE, AIG, General RE, and Legion insurance
companies did not provide competitive quotes and their SIR were all at $500,000.

The 3.9% increase in premium is based on anticipated increases to base salaries.

We recommend the Village accept the quote from CCMS from Safety National Insurance
for the Excess Workers Compensation Insurance for 2003/2004.



Enclosed are the presentation materials provided by both brokers that go into more depth
about the coverage and quotes obtained

On 4/13/04 the Finance Committee reviewed the quotes submitted to the Village and
recommended the proposal from Hilb-Rogal & Hobbs and Custard Claims Management
Services.

Dennis E. Burke )
Risk Manager




Summary:

Request Village Council approval to bind $63,000 insurance coverage proposed by:
Hilb-Rogal & Hobbs (HRH)

Excess Liability C.V. Insurance Co
$10 xs $1Mil SIR.
PREMIUM $130,650
Include Terrorism $1,307

Excess Liability Westchester Insurance
$20Mil xs $10Mil xs $1Mil SIR
PREMIUM  $70,000

Property
Chubb Ins. Co.

PREMIUM  $37.330
(Includes Terrorism)

_HRH Service Fee

$20,000

Custard Claims Management Services:

Claims Administration: Continue with previously Agreed Contract
Same Fee as Previous Years $34,800

Workers Compensation

Safety National Insurance Company

Premium $63,000




Hilb-Rogal & Hobbs currently has Mt. Prospect and City of Moline as the only Illinois
clients at this time. They are in the process of submitting quotes for other Hlinois
Municipalities. However, they have an impressive client list which includes government
entities:

City of Austin

City of Newark

City of San Antonio
Commonwealth of Massachusetts
State of Nevada

City of Gainesville, GA

City of Pittshurgh

City of Port Huron
Commonwealth of Virginia

Futton County, GA

Sate of Delaware

State of Maryland, Treasurers Office

[See separate client list attachment]

P
* hide

HRH Client List.pdf

Custard Claims Management Municipal Clients:
Skokie

Waukegan

Lake County

Niles

Geneva

Elgin

Illinois School District 300
Illinois School District 211
Illinois School District 214
Hlinois Institute of Technology
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