VILLAGE OF DOWNERS GROVE

COUNCIL ACTION SUMMARY

INITIATED: Dir. of Finance DATE: March 18, 2003
(Name)
RECOMMENDATION FROM: FILE REF:
(Board or Department)
NATURE OF ACTION: STEPS NEEDED TO IMPLEMENT ACTION:
X Ordinance Motion to Adopt "AN ORDINANCE IMPOSING A
SIMPLIFIED MUNICIPAL TELECOMMUNICATIONS
— Resolution TAX", as presented.
_ Motion W
_ Other
SUMMARY OF ITEM:

Adoption of the attached ordinance will impose a simplified municipal telecommunications tax
at the rate of five percent (5%) of the gross charge for telecommunications purchased at retail
from a retailer.

RECORD OF ACTION TAKEN:
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ORDINANCE NO.

AN ORDINANCE IMPOSING A SIMPLIFIED MUNICIPAL TELECOMMUNICATIONS TAX

WHEREAS, the Village has the authority to adopt ordinances and to promulgate rules and
regulations that pertain to its government and affairs and that protect the public health, safety, and welfare
of its citizens; and

WHEREAS, the Village imposes certain taxes and fees relafed to telecommunications services;
and

WHEREAS, pursuant to 65 ILCS 5/8-11-2 the Village enacted a Telecommunications Tax
Ordinance, as amended, which imposes a telecommunications tax at a rate of 4.5% of gross charges; and

WHEREAS, pursuant to 35 ILCS 635/1 et seq. the Village enacted the Telecommunications
Infrastructure Maintenance Fee Ordinance, as amended, which imposes a telecommunications infrastructure
fee at a rate of 4.5% of gross charges; and

WHEREAS, on February 8, 2002, the Governor of the State of Illinois signed into law Public Act
92-0526, entitled the Simplified Municipal Telecommunications Tax Act, providing that effective January
1, 2003, the municipal telecommunications tax and municipal telecommunications infrastructure
maintenance fee will be replaced with a simplified municipal telecommunications tax at a rate of up to
6% of gross charges in municipalities; and

WHEREAS, this Ordinance is intended to implement the provisions of Public Act 92-0526,
including the imposition of the simplified telecommunications tax in lieu of the existing
telecommunications tax and telecommunications infrastructure maintenance fee; and

WHEREAS, the simplified telecommunications tax will have the benefit of easing burdens on
businesses by reducing the number of filings and payments required each year; and

WHEREAS, this Ordinance is intended to impose the tax authorized by the Act providing for a
single municipal imposed telecommunications tax which will be collected by the Illinois Department of
Revenue;

NOW, THEREFORE, BE IT ORDAINED, by the Mayor and Village Council of the Village of
Downers Grove as follows:

SECTION 1. Recitals. The facts and statements contained in the preamble to this Ordinance
are found to be true and correct and are hereby adopted as part of this Ordinance.

SECTION 2. Repeal of Old Article VIII of Chapter 21 imposing a telecommunications tax under
65 ILCS 5/8-11-2 as of January 1, 2003.

(a) Chapter 21 of the Downers Grove Municipal Code is hereby amended by repealing Old
Article VIII of Chapter 21 in its entirety as applied to telecommunication taxes, effective January 1, 2003,
to be replaced by the tax imposed by this Ordinance pursuant to the Simplified Municipal
Telecommunications Tax Act.



) If Public Act 92-0526, entitled the Simplified Municipal Telecommunications Tax Act,
is repealed or becomes ineffective for any reason, or if this New Article VIII of Chapter 21 is repealed
or becomes ineffective for any reason, then Old Article VIII of Chapter 21 shall be deemed in full force
and effect as of the date Public Act 92-0526 or New Article VIII of Chapter 21 is repealed or becomes
ineffective.

SECTION 3. Repeal of Old Article IX of Chapter 21 imposing a Telecommunications
Infrastructure Maintenance Fee as of January 1, 2003.

(a) Chapter 21 of the Downers Grove Municipal Code is hereby amended by repealing Article
IX of Chapter 21 the Telecommunications Infrastructure Maintenance Fee Ordinance in its entirety,
effective January 1, 2003, to be replaced by this Ordinance pursuant to the Simplified Municipal
Telecommunications Tax Act.

(b) If Public Act 92-0526, entitled the Simplified Municipal Telecommunications Tax Act,
is repealed or becomes ineffective for any reason, or if this New Article VIII of Chapter 21 is repealed
or becomes ineffective for any reason, then Old Article IX of Chapter 21 shall be deemed in full force
and as of the date Public Act 92-0526 or is repealed or becomes ineffective.

SECTION 4. Adoption of Tax. Chapter 21 of the Municipal Code of the Village of Downers
Grove shall be amended by the addition of New Article VIII that will read as follows: (Additions are
indicated by deletions by strilceont.)

SECTION 5. That Chapter 21, Article VIII of the Downers Grove Municipal Code is hereby
amended as follows:

21-800ART. Article VIII. Telecommunications Tax

21-800SEC. Telecommunications Tax.

The telecommunications tax imposed by the following Sections of this Ordinance shall be known
as the "Downers Grove ‘Telecommunications Tax" and is imposed in addition to all
other taxes imposed in this Chapter, or elsewhere in this Village, the State of Illinois or any other political
subdivision thereof. The Downers Grove Utility Tax found in Article VII, Sections 21-700, et seq. of the
Downers Grove Municipal Code shall not apply to transactions or activities included in the Downers
Grove Telecommunications Tax.

21-801. Definitions.













21-802. Tax Imposed.




21-803. Collection of Tax by Retailers.
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21-804. Registration—of Retailers,







SECTION 6. That Chapter 21, Article IX of the Downers Grove Municipal Code is hereby

repealed as follows:

21-900ART. Article IX. TelecommunicationsInfrastructure- Maintenance-FeeR:
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ordinance are hereby repealed.

SECTION 8. That this ordinance shall be in full force and effect from and after its passage and

publication in the manner provided by law.

Passed:
Published:

Attest:

Village Clerk

[telecom]
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Mayor

SECTION 7. That all ordinances or parts of ordinances in conflict with the provisions of this



