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COUNCIL WORKSHOP ITEM

ITEM: Participation in the Intergovernmental Supply of Bulk Rock Salt Program
FY 2002/03

DATE: September 26, 2002

PREPARED BY: Robert Schiller, Assistant Director of Public Works, Operations
John J. Bajor, Director of Public Works

PURPOSE: The Village submitted a request for 4,200 tons to be included in the
2002/03 joint purchase agreement with the State of Illinois for supply of
roadway bulk rock salt.  Dupage County also participates in this program
for the rock salt purchase. The State of Illinois contract was awarded to
Cargill  Incorporated

BID AMOUNT: $ ACCOUNT: 001.349.0000.5226
BUDGET AMOUNT: $  126,000.000

DISCUSSION:

The recommended unit price per ton of $29.44 represents no increase from last year’s salt price .
Cargill Salt was the awarded contract vendor in 2000/01 & 2001/02.

The request for purchase of 4,200 tons will allow the Village to purchase additional salt without
penalty at the contract price, should the need arise. The contract requires that we purchase a
minimum of 70% (2,940 tons) of the allocation and up to our maximum of 130% (5,460 tons)
without penalty.  The State advised that purchases made over the 130% guaranteed limit are
subject to increase if the vendor’s cost for rock salt increased by more than 5%. The vendor must
submit proof of this increase before any increases are allowed.

Emergency pickup of rock salt at the vendor’s warehouse is available Monday-Friday, 7:00 a.m.
to 5 p.m., at a price of $ 47.00 per ton.  The award letter (attached) encourages governmental
units to order early and store as much salt as possible in order to prevent potential salt shortages
this winter.

As part of our annual snow removal program the following table is used to show the road salt
purchase for the last fourteen years.

While rock salt is purchased on an as-needed basis, in order to maintain the practice of salting all
roadway surfaces there is a strong likelihood that we will require more that the 5,160 tons of salt
set by current budget parameters.
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Fiscal Year
Tons

Purchased
Contract

Price per ton Extension
    

1987/88 6885.6296 $17.09 $117,675.41
1988/89* 7150.3518 $20.72 $155,267.44
1989/90 5999.1091 $20.89 $125,321.39
1990/91 5669.6909 $21.22 $120,310.84
1991/92 3636.9848 $21.72 $78,995.31
1992/93 4082.1409 $21.72 $88,664.10
1993/94 5130.2030 $23.60 $121,072.79
1994/95 3034.3500 $23.35 $70,852.07
1995/96 2777.2900 $26.60 $73,875.91

1996/97** 4126.9000 $26.94 $110,982.76
1997/98 4044.0000 $26.76 $108,217.44

1998/99** 3832.8100 $26.65 $101,769.81
1999/2000 4315.6800 $24.56 $105,993.10

2000/01 6803.8800 $25.21 $171,525.81
2001/02 4955.6500 $29.44 $145,984.34

* Includes a $7,7112.15 penalty charge for overage in
FY1988/89
** Liquidated damages reduced the total purchase by $195.93
in 1996/97 and $374.58 in 1998/99

ATTACHMENT:

Joint Purchase Rock Salt Purchase Contract Information Letter

RECOMMENDATION: It is recommended that the Village accept the State unit price of
$29.44/ton with the total purchase not to exceed $126,000.00 without further Village Council
approval.

The Director of Public Works concurs with this recommendation.

Approved by Village Manager:

________________________________________








