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COUNCIL WORKSHOP ITEM

ITEM: DUPAGE MAYORS AND MANGER’S PROMISSORY NOTES
DATE: 01/16/01
PREPARED BY: MARTIN LYONS, DIRECTOR OF FINANCIAL SERVICES
PURPOSE: Adoption of resolution to confirm the final payment of the original

promissory note from the DuPage Mayors and Managers (DMM)
Association, and adoption of  an intergovernmental agreement
authorizing participation in a new promissory note for renovations to the
DMM facility in an amount not to exceed $150,000.

DISCUSSION:

According to Village of Downers Grove accounting records the DMM has paid its promissory
note from 1992 for an original principal amount of $42,000.  DMM has made all payments in a
timely fashion.  Attached is a request from DMM to adopt a resolution formally acknowledging
the final payment on this note.  The total size of the note was $251,180 and five communities
(Downers Grove, Naperville, Wheaton, Addison, and Woodridge), participated in the project.

Secondly, the DMM is also requesting the Village of Downers Grove to participate in a new
promissory note of $1.5 million.  Attached is the request from Lynn Montei, Executive Director
As outlined in this correspondence, the DMM is asking for a considerably higher loan amount,
but is also stating that the maximum portion of the Village of Downers Grove would be
$150,000 because a minimum of 10 participants will be required.  Another significant difference
in this note is the term length of 20 years.

The Village derives a considerable benefit from the DuPage Mayors and Managers organization.
As such improvements to their operating conditions can have tangential benefits to our own
efforts to operate as efficiently as possible.  As noted in the agreement, the Promissory Note will
pay an amount equal to the daily rate at the Illinois Funds state Treasurer’s pool.  The Village
uses this fund for its own cash management activities.  The daily rate as of 1/16/01 was 5.9% on
invested funds.

Although this loan will give us an investment return, because it is not secured and because it is
not considered an allowable investment by municipalities, it will be classified on our books as a
note receivable.  While staff would prefer a mortgage or other security, based on DMM’s
payment record of the first loan, and based on our close relationship with this intergovernmental
association,  participating in this loan should still be viewed as a “good investment”.

Final documents will be forwarded to the Village of Downers Grove based on the final number
of participants, and therefore our total commitment is not finalized other than to note that it will
not exceed $150,000.
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RECOMMENDATION:
We recommend the adoption of the resolution confirming the final payment of the $42,000
promissory note by DuPage Mayors and Managers and adoption of the intergovernmental
agreement setting forth participation in a new promissory note in an amount not to exceed
$150,000.



MODEL RESOLUTION

RESOLUTION ______________

A RESOLUTION AUTHORIZING THE CANCELLATION
OF AN ADJUSTABLE RATE PROMISSORY NOTE MADE
BY DUPAGE MAYORS AND MANAGERS CONFERENCE

DATED FEBRUARY 28, 1992 IN THE PRINCIPAL AMOUNT
OF FORTY-TWO THOUSAND DOLLARS ($42,000.00)

______________________________________________________________________________

WHEREAS, on or about February 28, 1992 the Village/City of _______________ entered
into an Intergovernmental Agreement by and amongst the Village of Addison, Village of Downers
Grove, City of Naperville, City of Wheaton, Village of Woodridge and the DuPage Mayors and
Managers Conference providing for the loan by the aforesaid municipalities to the DuPage Mayors and
Managers Conference (the “Conference”) whereby each of the said municipalities loaned the principal
sum of Forty-Two Thousand Dollars ($42,000.00) to the Conference for purposes of making certain
leasehold improvements; and

WHEREAS, such debt of the Conference was made by adjustable rate promissory notes
between the Conference and each of the aforesaid municipalities; and

WHEREAS, the aforesaid Intergovernmental Agreement and each Adjustable Rate Promissory
Note provided that the Note would be repaid with interest not later than May 1, 2002 unless sooner
paid; and

WHEREAS, the Conference has now paid all principal and interest due under the
Intergovernmental Agreement and Promissory Note; and

WHEREAS, the Conference has requested that the Village/City of _____________ cancel the
Adjustable Rate Promissory Note, as all amounts due thereunder have been paid.

N OW THEREFORE, BE IT RESOLVED by the President and Board of Trustees/City
Council of the Village/City of _____________________________ that the       (City
Manager/Finance Director/Treasurer)       is hereby authorized and directed to cancel that certain
Adjustable Rate Promissory Note made by the DuPage Mayors and Managers Conference dated
February 28, 1992 in the principal amount of Forty-Two Thousand Dollars ($42,000.00).

BE IT FURTHER RESOLVED that the Village/City Clerk is hereby authorized and directed to
send said canceled Note to Ms. Lynn Montei, Executive Director, DuPage Mayors and Managers
Conference, 1220 Oak Brook Road, Oak Brook, Illinois 60523.
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Adopted this ______ day of _______________________, 2000.

____________________________________
                           , Mayor/President

Adopted this ____ day
of _____________, 2000.

___________________________________
                  , City/Village Clerk

clk\hjs\dpm&m.res(NOTE)




































