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SYNOPSIS 
Information has been prepared regarding Senate Bill 1429, also known as the Streamlined Sales Tax Act. 
 
STRATEGIC PLAN ALIGNMENT 
The Five Year Goals for 2006-2011 identified Exceptional Municipal Organization.  A supporting 
objective includes Financially Sound and Sustainable Village Government. 
 
FISCAL IMPACT 
In anticipation of the passage of Senate Bill 1429, staff formed a team to evaluate the potential fiscal 
impact that the Village will experience as a result of the legislation.  Although staff expects that there will 
be a loss of sales tax revenue from retailers that maintain substantial delivery operations (such as 
electronics retailers), the Village will realize sales tax benefits from residents who purchase retail goods 
for delivery outside of Downers Grove, as well as applicable Internet sales.   Based on this preliminary 
analysis, it is likely the Village will experience a net positive impact as a result of the legislation.   
 
RECOMMENDATION 
Discussion only.  
 
BACKGROUND 
Organized in March 2000, the Streamlined Sales Tax Project’s (SSTP) objective is to simplify and 
modernize sales and use tax collection and administration in the United States. It arose in response to 
efforts by the U.S. Congress to permanently prohibit states from collecting sales taxes on online 
commerce. Because such a ban would have serious financial consequences for states, the SSTP began as 
an effort to try to minimize the many differences between the sales tax policies and practices of states. 
 
In prior decisions regarding mail order sales, the U.S. Supreme Court ruled in 1992 (in the case of Quill 
Corp. v. North Dakota) that mail-order retailers were not compelled to collect sales tax and remit the tax 
to states, in part because of the complexities of doing so. With modern technology, however, the 
difficulties in doing so are less today, so the remaining stumbling block lies in the variations among state 
sales taxes. Organizers of the SSTP hope that by reducing differences among state taxation levels, they 
will remove a major obstacle to the collection of taxes on online sales. 
 
As of September 2005, there are 44 states participating in the SSTP. There are 15 full member states 
(Indiana, Iowa, Kansas, Kentucky Michigan, Minnesota, Nebraska, New Jersey, North Carolina, North 
Dakota, Oklahoma, Rhode Island, South Dakota, Vermont and West Virginia), which are states in 
compliance with the Streamlined Sales and Use Tax Agreement through its laws, rules, regulations and 
policies. Six associate member states (Arkansas, Nevada, Ohio, Tennessee, Utah and Wyoming) are in 
compliance with the Streamlined Sales and Use Tax Agreement except that their laws, rules, regulations 
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and policies to bring the state into compliance are not in effect but are scheduled to take effect on or 
before January 1, 2008. 
 
The Streamlined Sales Tax (SST) bill, Senate Bill 1429, as presented, is intended to bring the State of 
Illinois into compliance with the SSTP. The legislation is scheduled to be submitted in January 2008, at 
which point a committee will be formed to determine the impact of the bill on municipalities. Thus, it is 
expected that the legislation would not be implemented until at least late 2008 or early 2009. Once passed, 
Illinois would then join the interstate compact. At that point new sales tax revenues from internet sales 
could be realized through voluntary compliance by approximately 1,500 retailers nationally. The State 
would obtain voluntary compliance from retailers through the offering of incentives such as amnesty for 
any past sales tax impropriety, excluding fraud. In addition, the State would offer businesses freedom 
from audit after the purchase of SST software or the utilization of a third party vendor to report sales tax 
transactions. 
 
In order for the State of Illinois to become a member of the SST interstate compact, the State would need 
to change from “point of sales” to “destination” sourcing. Changing from “point of sale” to “destination” 
sourcing would generate winners and losers for municipalities throughout the State (the State itself will 
not be impacted). For example, “bedroom communities” with little retail and/or industrial development 
and a large residential population would likely be positively impacted by this legislation, as more 
purchases are likely to be delivered to these communities. In contrast, sales or industrial focused 
communities with high levels of retail development and small residential populations would most likely 
see a negative impact as a result of SST, as more purchases are likely to be delivered from these 
communities to other locations.   
 
ATTACHMENT 
DuPage Mayors and Managers Conference summary 
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